PUBLIC PAPERS OF THE PRESIDENTS

OF THE UNITED STATES

Herbert Hoover

Containing the Public Messages, Speeches, and
Statements of the President

MARCH 4 TO DECEMBER 31, 192.9

1929

UNITED STATES GOVERNMENT PRINTING OFFICE
WASHINGTON : 1974



PUBLISHED BY THE
OFFICE OF THE FEDERAL REGISTER
NATIONAL ARCHIVES AND RECORDS
SERVICE GENERAL SERVICES
ADMINISTRATION

For sale by the Superintendent of Documents, U.S. Government Printing Office
Washington, D.C. 20402 - Price $13.30. Stock Number 2203-00905



FOREWORD

It is particularly fitting that this volume of Herbert Hoover's 1929
Presidential Papers should appear in the centennial year of his birth. Only in
recent years has this remarkable American begun to be fully appreciated for his
many contributions to our way of life.

It was Francis Bacon who wrote that "adversity doth best discover virtue,"
and, certainly, in the case of Herbert Hoover, the long period during which he
suffered under the burden of blame for the Great Depression only heightened his
qualities of courage, integrity, and uncomplaining patriotism.

Few public men in our history have been freer of pretension or self-
importance. His innate modesty, his Quaker upbringing, and his almost austere
sense of duty set him apart from most men who rise to the top in politics. He
never sought recognition—only the opportunity to serve.

Many who knew him well maintained that he was the most intelligent man
ever to occupy the Presidency. Long before he entered public life, as a
celebrated engineer, he had proved his technical brilliance. Then, in the
aftermath of World War 1, when a devastated Europe faced the spectre of
starvation, Herbert Hoover mounted the biggest, most successful, and most
unselfish humanitarian relief drive that the world had yet seen.

To the literally millions of people whose lives he saved in the smoldering

ruins of the Old World, Herbert Hoover was a hero never to be
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forgotten—an imperishable symbol of the idealistic side of the American
character at its best.

His Presidential years, after a popular beginning, were overshadowed by the
tragedy of the Great Depression. But, even as the economic picture darkened,
Herbert Hoover never lost sight of the other great concerns of his office,
especially of his desire to make America a force for peace in the world.

As the documents in this volume demonstrate, the Presidency was in some
ways a different job 45 years ago from what it has become in our time. Press
conferences usually were brief, uncomplicated sessions lasting only a few
minutes. Sometimes there were not even any questions! Often the visits of
foreign heads of state tended to be more ceremonial and less substantive than in
our time since America was still an isolated power in world affairs.

But, notwithstanding these differences, in this volume are the words of a
great American whose honesty, intelligence, humility, and simple dignity shine
through. Well into his old age, under later Presidents of both parties, Herbert
Hoover continued to serve his country in many roles and proved time and again
the largeness of both his talents and his spirit.

It is to the memory of that outstanding man, as much as to the high office
he held, that this volume is dedicated.

[ Richard Nixon ]
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PREFACE

In this volume, published on the centennial of President Hoover's birth, are
gathered most of the public messages and statements of the President of the
United States that were released by the White House during the period March 4-
December 31,1929. Subsequent volumes will cover the remaining years of
President Hoover's administration.

Annual volumes for the years 1945 through 1972, containing the papers of
Presidents Truman, Eisenhower, Kennedy, Johnson, and Nixon, are also
available.

The series was begun in 1957 in response to a recommendation of the
National Historical Publications Commission. Until then there had been no
systematic publication of Presidential papers. An extensive compilation of the
messages and papers of the Presidents, covering the period 1789 to 1897, was
assembled by James D. Richardson and published under Congressional authority
between 1896 and 1899. Since then various private compilations have been
issued but there was no uniform publication comparable to the Congressional
Record or the United States Supreme Court Reports. Many Presidential papers
could be found only in mimeographed White House releases or as reported in the
press. The National Historical Publications Commission therefore recommended
the establishment of an official series in which Presidential writings and

utterances of a public nature could be made promptly available.

The Commission's recommendation was incorporated in regulations

1



Preface
of the Administrative Committee of the Federal Register issued under section 6
of the Federal Register Act (44 U.S.C. 1506). The Committee's regulations,
establishing the series and providing for the coverage of prior years, are reprinted

beginning on page 783 as Appendix E.

CONTENT AND ARRANGEMENT

The text of this book is based on historical materials held in the Herbert
Hoover Presidential Library at West Branch, lowa. In a few instances, when the
Library had no official copy of a statement known to have been made public, the
text has been supplied from news accounts or other contemporary sources.

President Hoover's news conferences are published here for the first time in
full text since at the time they were held, direct quotation of the President's
replies frequently was not authorized. Transcripts by White House stenographers
were used in this publication.

For some addresses by the President, varying texts are in the files, and
newspaper clippings point to additional departures from his official text.
Because of the scarcity of sound recordings of the speeches, it has not been
possible to verify and print "as delivered" transcripts. Accordingly, the editors
have used, when available, official texts printed by the Government Printing
Office and distributed in advance of or shortly after delivery of the remarks.
When no such official printing was found, they have selected the "best
available" version from those in the Library's holdings. For readers interested in
possible changes from the prepared text to the final version, a special section has

been added (Appendix D,

VIII
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page 681) containing facsimiles of President Hoover's reading copies of several
major speeches, with changes in his own handwriting.

Another addition to the volume is the inclusion of major speeches and
statements by Mr. Hoover between his nomination and inauguration. These
appear in Supplements | to V, beginning at page 495.

Certain Presidential materials issued during the period covered by this
volume have not been printed as items but are listed in Appendix A, page 663.
Proclamations and Executive orders appear in full in a companion publication,
Proclamations and Executive Orders, Herbert Hoover, 1929-1933, published
simultaneously with this volume, and are therefore merely listed in Appendix B,
page 666.

The President is required by statute to transmit numerous reports to the
Congress. Those transmitted during the period covered by this volume are listed
in Appendix C, page 680. Routine messages to the Congress have been included
as items only when copies were found in the Library's file of White House
public issuances. A complete listing may be found in the index to the
Congressional Record under "President of the United States, communications
from."

The items published in this volume are presented in chronological order,
rather than being grouped in classes. Most needs for a classified arrangement are
met by the subject index.

The dates shown at the end of item headings are White House release dates.
In instances where the date of the document differs from the release date, that
fact is shown in brackets immediately following the heading. Textnotes,
footnotes, and cross references have been supplied where needed for purposes of

clarity.
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Remarks or addresses were delivered in Washington, D.C., unless otherwise
indicated. Similarly, statements, messages, and letters were issued from the
White House in Washington unless otherwise indicated.

Dr. Ellis W. Hawley, professor of American history at the University of
lowa, served as consultant in the preparation of the volume. Materials to be
considered for inclusion were compiled by Dwight Miller, senior archivist of the
Herbert Hoover Presidential Library, who also assisted in their selection and
annotation. Thomas T. Thalken, Director of the Library, provided his support for
completion of the volume.

The planning and publication of the series is under the direction of Fred J.
Emery, Director, and Ernest J. Galdi, Deputy Director, of the Office of the
Federal Register. Editors of the present volume were Jean T. Eisinger, Faye Q.
Rosser, and Michael J. Sullivan,

Design of the volume was developed by the Government Printing Office's
Division of Typography and Design, under the direction of Robert J. McKendry,
and Rudie Diamond of that Division provided continuing consultation.

The search for photographs was aided by the Audiovisual Archives Division
of the National Archives and Records Service and by the National Park Service,
Department of the Interior. The frontispiece was supplied by Harris and Ewing.

Credits for photographs in the center section appear at the end of the section.

JAMES B. RHOADS
Archivist of the United States

ARTHUR F. SAMPSON
Administrator of General Services
August 1974
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1

Inaugural Address.

March 4, 1929
[Delivered in person at the Capitol]

My countrymen:

This occasion is not alone the administration of the most sacred oath which can be assumed by an
American citizen. It is a dedication and consecration under God to the highest office in service of our
people. I assume this trust in the humility of knowledge that only through the guidance of Almighty
Providence can | hope to discharge its ever-increasing burdens.

It is in keeping with tradition throughout our history that I should express simply and directly the
opinions which I hold concerning some of the matters of present importance.

OUR PROGRESS

If we survey the situation of our Nation both at home and abroad, we find many satisfactions; we find
some causes for concern. We have emerged from the losses of the Great War and the reconstruction
following it with increased virility and strength. From this strength we have contributed to the recovery and
progress of the world. What America has done has given renewed hope and courage to all who have faith in
government by the people. In the large view, we have reached a higher degree of comfort and security than
ever existed before in the history of the world. Through liberation from widespread poverty we have
reached a higher degree of individual freedom than ever before. The devotion to and concern for our
institutions are deep and sincere. We are steadily building a new race — a new civilization great in its own
attainments. The influence and high purposes of our Nation are respected among the peoples of the world.
We aspire to distinction in the world, but to a distinction based upon confidence in our sense of justice as
well as our accomplishments within our own borders and in our own lives. For wise guidance in this great
period of recovery the Nation is deeply indebted to Calvin Coolidge.

But all this majestic advance should not obscure the constant dangers from which self-government
must be safeguarded. The strong man must at all times be alert to the attack of insidious disease.

THE FAILURE OF OUR SYSTEM OF CRIMINAL JUSTICE

The most malign of all these dangers today is disregard and disobedience of law. Crime is increasing.
Confidence in rigid and speedy justice is decreasing. | am not prepared to believe that this indicates any
decay in the moral fibre of the American people. | am not prepared to believe that it indicates an impotence
of the Federal Government to enforce its laws.

It is only in part due to the additional burdens imposed upon our judicial system by the 18th
amendment.' The problem is much wider than that. Many influences had increasingly complicated and
weakened our law enforcement organization long before the adoption of the 18th amendment.

To reestablish the vigor and effectiveness of law enforcement we must critically consider the entire
Federal machinery of justice, the redistribution of its functions, the simplification of its procedure, the
provision of additional special tribunals, the better selection of juries, and the more effective organization
of our agencies of investigation and prosecution that justice may be sure and that it may be swift. While the
authority of the Federal Government extends to but part of our vast system of national, State, and local
justice, yet the standards which the Federal Government establishes have the most profound influence upon
the whole structure.

We are fortunate in the ability and integrity of our Federal judges and attorneys. But the system which
these officers are called upon to administer is in many respects ill adapted to present-day conditions. Its
intricate and involved rules of procedure have become the refuge of both big and little criminals. There is a
belief abroad that by invoking technicalities, subterfuge, and delay, the ends of justice may be thwarted by
those who can pay the cost.

Reform, reorganization, and strengthening of our whole judicial and enforcement system, both in civil
and criminal sides, have been advocated for years by statesmen, judges, and bar associations. First steps
toward that end should not longer be delayed. Rigid and expeditious justice is the first safeguard of
freedom, the basis of all ordered liberty, the vital force of progress. It must not come to be in our Republic
that it can be defeated by the indifference of the citizens, by exploitation of the delays and entanglements of



the law, or by combinations of criminals. Justice must not fail because the agencies of enforcement are
either delinquent or inefficiently organized. To consider these evils, to find their remedy, is the most sore
necessity of our times.

ENFORCEMENT OF THE 18th AMENDMENT

Of the undoubted abuses which have grown up under the 18th amendment, part are due to the causes I
have just mentioned; but part are due to the failure of some States to accept their share of responsibility for
concurrent enforcement and to the failure of many State and local officials to accept the obligation under
their oath of office zealously to enforce the laws. With the failures from these many causes has come a
dangerous expansion in the criminal elements who have found enlarged opportunities in dealing in illegal
liquor.

But a large responsibility rests directly upon our citizens. There would be little traffic in illegal liquor
if only criminals patronized it. We must awake to the fact that this patronage from large numbers of law-
abiding citizens is supplying the rewards and stimulating crime.

I have been selected by you to execute and enforce the laws of the country. | propose to do so to the
extent of my own abilities, but the measure of success that the Government shall attain will depend upon
the moral support which you, as citizens, extend. The duty of citizens to support the laws of the land is
coequal with the duty of their Government to enforce the laws which exist. No greater national service can
be given by men and women of good will — who, | know, are not unmindful of the responsibilities of
citizenship — than that they should, by their example, assist in stamping out crime and outlawry by refusing
participation in and condemning all transactions with illegal liquor. Our whole system of self-government
will crumble either if officials elect what laws they will enforce or citizens elect what laws they will
support. The worst evil of disregard for some law is that it destroys respect for all law. For our citizens to
patronize the violation of a particular law on the ground that they are opposed to it is destructive of the very
basis of all that protection of life, of homes and property which they rightly claim under other laws. If
citizens do not like a law, their duty as honest men and women is to discourage its violation; their right is
openly to work for its repeal.

To those of criminal mind there can be no appeal but vigorous enforcement of the law. Fortunately
they are but a small percentage of our people. Their activities must be stopped.

A NATIONAL INVESTIGATION

| propose to appoint a national commission for a searching investigation of the whole structure of our
Federal system of jurisprudence, to include the method of enforcement of the 18th amendment and the
causes of abuse under it. Its purpose will be to make such recommendations for reorganization of the
administration of Federal laws and court procedure as may be found desirable. In the meantime it is
essential that a large part of the enforcement activities be transferred from the Treasury Department to the
Department of Justice as a beginning of more effective organization.’

THE RELATION OF GOVERNMENT TO BUSINESS

The election has again confirmed the determination of the American people that regulation of private
enterprise and not Government ownership or operation is the course rightly to be pursued in our relation to
business. In recent years we have established a differentiation in the whole method of business regulation
between the industries which produce and distribute commaodities on the one hand and public utilities on
the other. In the former, our laws insist upon effective competition; in the latter, because we substantially
confer a monopoly by limiting competition, we must regulate their services and rates. The rigid
enforcement of the laws applicable to both groups is the very base of equal opportunity and freedom from
domination for all our people, and it is just as essential for the stability and prosperity of business itself as
for the protection of the public at large. Such regulation should be extended by the Federal Government
within the limitations of the Constitution and only when the individual States are without power to protect
their citizens through their own authority. On the other hand, we should be fearless when the authority rests
only in the Federal Government.

COOPERATION BY THE GOVERNMENT



The larger purpose of our economic thought should be to establish more firmly stability and security of
business and employment and thereby remove poverty still further from our borders. Our people have in
recent years developed a new-found capacity for cooperation among themselves to effect high purposes in
public welfare. It is an advance toward the highest conception of self-government. Self-government does
not and should not imply the use of political agencies alone. Progress is born of cooperation in the
community — not from governmental restraints. The Government should assist and encourage these
movements of collective self-help by itself cooperating with them. Business has by cooperation made great
progress in the advancement of service, in stability, in regularity of employment, and in the correction of its
own abuses. Such progress, however, can continue only so long as business manifests its respect for law.

There is an equally important field of cooperation by the Federal Government with the multitude of
agencies, State, municipal, and private, in the systematic development of those processes which directly
affect public health, recreation, education, and the home. We have need further to perfect the means by
which Government can be adapted to human service.

EDUCATION

Although education is primarily a responsibility of the States and local communities, and rightly so,
yet the Nation as a whole is vitally concerned in its development everywhere to the highest standards and to
complete universality. Self-government can succeed only through an instructed electorate. Our objective is
not simply to overcome illiteracy. The Nation has marched far beyond that. The more complex the
problems of the Nation become, the greater is the need for more and more advanced instruction. Moreover,
as our numbers increase and as our life expands with science and invention, we must discover more and
more leaders for every walk of life. We cannot hope to succeed in directing this increasingly complex
civilization unless we can draw all the talent of leadership from the whole people. One civilization after
another has been wrecked upon the attempt to secure sufficient leadership from a single group or class. If
we would prevent the growth of class distinctions and would constantly refresh our leadership with the
ideals of our people, we must draw constantly from the general mass. The full opportunity for every boy
and girl to rise through the selective processes of education can alone secure to us this leadership.

PUBLIC HEALTH

In public health the discoveries of science have opened a new era. Many sections of our country and
many groups of our citizens suffer from diseases the eradication of which are mere matters of
administration and moderate expenditure. Public health service should be as fully organized and as
universally incorporated into our governmental system as is public education. The returns are a
thousandfold in economic benefits, and infinitely more in reduction of suffering and promotion of human
happiness.

WORLD PEACE

The United States fully accepts the profound truth that our own progress, prosperity, and peace are
interlocked with the progress, prosperity, and peace of all humanity. The whole world is at peace. The
dangers to a continuation of this peace today are largely the fear and suspicion which still haunt the world.
No suspicion or fear can be rightly directed toward our country.

Those who have a true understanding of America know that we have no desire for territorial
expansion, for economic or other domination of other peoples. Such purposes are repugnant to our ideals of
human freedom. Our form of government is ill adapted to the responsibilities which inevitably follow
permanent limitation of the independence of other peoples. Superficial observers seem to find no destiny
for our abounding increase in population, in wealth and power except that of imperialism. They fail to see
that the American people are engrossed in the building for themselves of a new economic system, a new
social system, a new political system — all of which are characterized by aspirations of freedom of
opportunity and thereby are the negation of imperialism. They fail to realize that because of our abounding
prosperity our youth are pressing more and more into our institutions of learning; that our people are
seeking a larger vision through art, literature, science, and travel; that they are moving toward stronger
moral and spiritual life — that from these things our sympathies are broadening beyond the bounds of our



Nation and race toward their true expression in a real brotherhood of man. They fail to see that the idealism
of America will lead it to no narrow or selfish channel, but inspire it to do its full share as a Nation toward
the advancement of civilization. It will do that not by mere declaration but by taking a practical part in
supporting all useful international undertakings. We not only desire peace with the world, but to see peace
maintained throughout the world. We wish to advance the reign of justice and reason toward the extinction
of force.

The recent treaty for the renunciation of war as an instrument of national policy sets an advanced
standard in our conception of the relations of nations. Its acceptance should pave the way to greater
limitation of armament, the offer of which we sincerely extend to the world. But its full realization also
implies a greater and greater perfection in the instrumentalities for pacific settlement of controversies
between nations. In the creation and use of these instrumentalities we should support every sound method
of conciliation, arbitration, and judicial settlement. American statesmen were among the first to propose,
and they have constantly urged upon the world, the establishment of a tribunal for the settlement of
controversies of a justiciable character. The Permanent Court of International Justice in its major purpose is
thus peculiarly identified with American ideals and with American statesmanship. No more potent
instrumentality for this purpose has ever been conceived and no other is practicable of establishment. The
reservations placed upon our adherence should not be misinterpreted. The United States seeks by these
reservations no special privilege or advantage but only to clarify our relation to advisory opinions and other
matters which are subsidiary to the major purpose of the Court. The way should, and I believe will, be
found by which we may take our proper place in a movement so fundamental to the progress of peace.

Our people have determined that we should make no political engagements such as membership in the
League of Nations, which may commit us in advance as a nation to become involved in the settlements of
controversies between other countries. They adhere to the belief that the independence of America from
such obligations increases its ability and availability for service in all fields of human progress.

| have lately returned from a journey among our sister Republics of the Western Hemisphere.® | have
received unbounded hospitality and courtesy as their expression of friendliness to our country. We are held
by particular bonds of sympathy and common interest with them. They are each of them building a racial
character and a culture which is an impressive contribution to human progress. We wish only for the
maintenance of their independence, the growth of their stability and their prosperity. While we have had
wars in the Western Hemisphere, yet on the whole the record is in encouraging contrast with that of other
parts of the world. Fortunately the New World is largely free from the inheritances of fear and distrust
which have so troubled the Old World. We should keep it so.

It is impossible, my countrymen, to speak of peace without profound emotion. In thousands of homes
in America, in millions of homes around the world, there are vacant chairs. It would be a shameful
confession of our unworthiness if it should develop that we have abandoned the hope for which all these
men died. Surely civilization is old enough, surely mankind is mature enough so that we ought in our own
lifetime to find a way to permanent peace. Abroad, to west and east, are nations whose sons mingled their
blood with the blood of our sons on the battlefields. Most of these nations have contributed to our race, to
our culture, our knowledge, and our progress. From one of them we derive our very language and from
many of them much of the genius of our institutions. Their desire for peace is as deep and sincere as our
own.

Peace can be contributed to by respect for our ability in defense. Peace can be promoted by the
limitation of arms and by the creation of the instrumentalities for peaceful settlement of controversies. But
it will become a reality only through self-restraint and active effort in friendliness and helpfulness. | covet
for this administration a record of having further contributed to advance the cause of peace.

PARTY RESPONSIBILITIES

In our form of democracy the expression of the popular will can be effected only through the
instrumentality of political parties. We maintain party government not to promote intolerant partisanship
but because opportunity must be given for expression of the popular will, and organization provided for the
execution of its mandates and for accountability of government to the people. It follows that the
government both in the executive and the legislative branches must carry out in good faith the platforms
upon which the party was entrusted with power. But the government is that of the whole people; the party
is the instrument through which policies are determined and men chosen to bring them into being. The



animosities of elections should have no place in our Government for government must concern itself alone
with the common weal.

SPECIAL SESSION OF THE CONGRESS

Action upon some of the proposals upon which the Republican Party was returned to power,
particularly further agricultural relief and limited changes in the tariff, cannot in justice to our farmers, our
labor, and our manufacturers be postponed. I shall therefore request a special session of Congress for the
consideration of these two questions. I shall deal with each of them upon the assembly of the Congress.

OTHER MANDATES FROM THE ELECTION

It appears to me that the more important further mandates from the recent election were the
maintenance of the integrity of the Constitution; the vigorous enforcement of the laws; the continuance of
economy in public expenditure; the continued regulation of business to prevent domination in the
community; the denial of ownership or operation of business by the Government in competition with its
citizens; the avoidance of policies which would involve us in the controversies of foreign nations; the more
effective reorganization of the departments of the Federal Government; the expansion of public works; and
the promotion of welfare activities affecting education and the home.

These were the more tangible determinations of the election, but beyond them was the confidence and
belief of the people that we would not neglect the support of the embedded ideals and aspirations of
America. These ideals and aspirations are the touchstones upon which the day-to-day administration and
legislative acts of government must be tested. More than this, the Government must, so far as lies within its
proper powers, give leadership to the realization of these ideals and to the fruition of these aspirations. No
one can adequately reduce these things of the spirit to phrases or to a catalogue of definitions. We do know
what the attainments of these ideals should be: the preservation of self-government and its full foundations
in local government; the perfection of justice whether in economic or in social fields; the maintenance of
ordered liberty; the denial of domination by any group or class; the building up and preservation of equality
of opportunity; the stimulation of initiative and individuality; absolute integrity in public affairs; the choice
of officials for fitness to office; the direction of economic progress toward prosperity and the further
lessening of poverty; the freedom of public opinion; the sustaining of education and of the advancement of
knowledge; the growth of religious spirit and the tolerance of all faiths; the strengthening of the home; the
advancement of peace.

There is no short road to the realization of these aspirations. Ours is a progressive people, but with a
determination that progress must be based upon the foundation of experience. Ill-considered remedies for
our faults bring only penalties after them. But if we hold the faith of the men in our mighty past who
created these ideals, we shall leave them heightened and strengthened for our children.

CONCLUSION

This is not the time and place for extended discussion. The questions before our country are problems
of progress to higher standards; they are not the problems of degeneration. They demand thought and they
serve to quicken the conscience and enlist our sense of responsibility for their settlement. And that
responsibility rests upon you, my countrymen, as much as upon those of us who have been selected for
office.

Ours is a land rich in resources, stimulating in its glorious beauty, filled with millions of happy homes,
blessed with comfort and opportunity. In no nation are the institutions of progress more advanced. In no
nation are the fruits of accomplishment more secure. In no nation is the government more worthy of
respect. No country is more loved by its people. | have an abiding faith in their capacity, integrity, and high
purpose. | have no fears for the future of our country. It is bright with hope.

In the presence of my countrymen, mindful of the solemnity of this occasion, knowing what the task
means and the responsibility which it involves, | beg your tolerance, your aid, and your cooperation. | ask
the help of Almighty God in this service to my country to which you have called me.



NOTE: The President spoke, in a downpour of rain, from a platform erected at the east front of the Capitol.
Immediately before the address the oath of office was administered by Chief Justice William Howard Taft. The address
was broadcast on worldwide radio.

For policy statements made by Mr. Hoover before his inauguration as President, see Supplements I, 11, and 111 of
this volume.

! The 18th amendment to the Constitution, ratified January 16, 1919, prohibited "the manufacture, sale, or transportation of
intoxicating liquors within, the transportation thereof into, or the exportation thereof from the United States and all territory subject to
the jurisdiction thereof for beverage purposes.”

2 Although the final sentence of this paragraph was included in the official text printed as Senate Document 1 (71st Cong., special
sess.), it was reported in the press that the President omitted the sentence in his delivery of the address.

®See Supplement IV of this volume.
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The President's News Conference of
March 5, 1929

NEWS CONFERENCES AND PRESS RELATIONS

THE PRESIDENT. It seems that the whole press of the United States has given me the honor of a call this
morning.

Before we undertake other questions, | wish to say a word about the press conference. | would like the
conference to continue as before with the same understandings as those which you had with President
Coolidge. I wish, further, your cooperation on further development of these conferences. As you know, the
relations of the President and the press have been a matter of development over a number of
administrations, starting most actively perhaps under President [Theodore] Roosevelt, going through one
experimental stage to another down to the present time. By degrees a means has been found for a more
intimate relationship, and | have an impression that we might develop it even further in those directions
which would assist the press and assist the President.

I would like to suggest that Mr. [John R.] Young, who is the president of the White House
[Correspondents] Association, make up a committee of the heads of bureaus and services to discuss the
matter with me on some early occasion as to how we can further amplify these relations. | am anxious to
clear up the twilight zone as far as we can between authoritative and quotable material on one hand, and
such material as | am able to give from time to time for purely background purposes on the other. | wish to
be of such service as | can in these conferences, and beyond this, in matters of special character that are not
of general interest, | would be glad to see any of you from time to time. | want you to feel free to make
such suggestions as will help me out in that direction.

Now as to the immediate questions, you will all understand that I am not in a position at so early a
moment as this to begin the declaration of a public policy on current issues.

THE INSURRECTION IN MEXICO

The questions this morning nearly all relate to the Mexican situation.* They all relate to the question, or
most of them, to the transportation of arms. You are aware that there has been an embargo on the shipment
of arms to Mexico since January 1924, except under licenses from the Federal Government. Those licenses
have been issued from time to time for the shipment of arms to the Government of Mexico. | see no
occasion to change the policy that has been in force during the whole of the last 5 years.

Q. Are those licenses issued by the Secretary of State?

THE PRESIDENT. By the Secretary of State. One other question relates to what other information we
may have as to the disturbances. We are not now better informed than the press. We have nothing, in fact,
that we have to add to this as to the revolutionary centers. As to this you are probably getting the full
volume of that yourself.

COMMISSION TO STUDY LAW ENFORCEMENT

One other question relates to the time | shall appoint the commission that | mentioned yesterday. |
notice it is referred to as a prohibition matter. It is not. It is a question of the whole problem of law
enforcement. | shall confer with the new Attorney General at an early date as to the constitution of that
body.

QUOTATION OF NEWS CONFERENCE REMARKS

Q. Would you consider giving out the text of your remarks as to the relations between the President
and the press?

THE PRESIDENT. Well, I do not think | should. There is no very great public interest in it.

Q. Yes, | think it is. It is a new point of view, Mr. President, over a period of years — and it will read
very well.

THE PRESIDENT. That is encouraging from a friend. If you think it is of any help, go ahead. | would
like for Mr. Young to go ahead with an arrangement of some sort so that we can confer. | generally wish to



see us develop a relationship between the press and the President that will be helpful and feasible in the
proper conduct of affairs and at the same time of maximum assistance to you. | have no revolutions to
propose, but I think, out of experience, we can accomplish something from time to time and probably in the
course of 50 years develop it to perfection.

Q. You want it understood, Mr. President, that the present rules are to be observed, and that you are not
to be quoted directly or indirectly?

THE PRESIDENT. That is the rule.

Q. Only when a transcript is given out it is to be quoted?

THE PRESIDENT. I have no objection to your writing it yourselves. | leave it to you to present it in
what you think a perfectly fair fashion.

Q. I understand that you will have a transcript made of these particular remarks.

THE PRESIDENT. We will have a transcript made.

Q. We can use that as coming directly from you?

THE PRESIDENT. Yes.

NOTE: President Hoover's first news conference was held in the White House at 12 noon on Tuesday, March 5, 1929.

* An insurrection, led by General Jose Gonzalo Escobar, broke out on March 3, 1929.
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Acknowledgment of Messages Congratulating the President on His Inauguration
March 6, 1929

[Released March 6, 1929. Dated March 5, 1929]

I HAVE received with pleasure your message of congratulations upon the occasion of my inauguration, and
in thanking you for it | wish to extend to you and to the people of Argentina the expression of my sincere
and friendly good wishes.

HERBERT HOOVER

[His Excellency Hipolito Irigoyen, President of Argentina, Buenos Aires]

NOTE: Similar acknowledgements, dated March 5-8, 1929, were sent to the heads of state of Bolivia, Canada, Chile,
Colombia, Costa Rica, Cuba, the Dominican Republic, Ecuador, El Salvador, Finland, France, Greece, Haiti, Italy,
Japan, Mexico, the National Government of China, Panama, Paraguay, Persia, Peru, Poland, Rumania, Sweden,
Turkey, and Venezuela.
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Proclamation 1870,

Requesting an Extra Session of Congress on Agricultural Relief and Tariff Changes
March 7, 1929

By the President of the United States of America a Proclamation:

WHEREAS public interests require that the Congress of the United States should be convened in extra
session at twelve o'clock, noon, on the fifteenth day of April, 1929, to receive such communication as may
be made by the Executive;

AND WHEREAS legislation to effect further agricultural relief and legislation for limited changes of
the tariff can not in justice to our farmers, our labor and our manufacturers be postponed;

NOW, THEREFORE, I, HERBERT HOOVER, President of the United States of America, do hereby
proclaim and declare that an extraordinary occasion requires the Congress of the United States to convene
in extra session at the Capitol in the City of Washington on the fifteenth day of April, 1929, at twelve
o'clock, noon, of which all persons who shall at that time be entitled to act as members thereof are hereby
required to take notice.

IN WITNESS WHEREOF, | have hereunto set my hand and caused to be affixed the great seal of the
United States.

DONE at the City of Washington this seventh day of March, in the year of our Lord One Thousand

Nine Hundred and Twenty-nine, and of the Independence of the United States the One
[SEAL] Hundred and Fifty-third.
HERBERT HOOVER

By the President:
FRANK B. KELLOGG
Secretary of State.
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The President's News Conference of
March 8, 1929

THE PRESIDENT. I find questions today, as usual many of them directed towards the same objects, and |
have prepared a note or two on them in order that you may have it accurately and for quotation.

PRESS QUOTATION OF THE PRESIDENT'S ANSWERS

I have this request to make of you. No one in this position wishes to be put in the attitude of constant
pronunciamentos on public questions. That has been one of the difficulties in handling the twilight zone
that we have discussed before, and | am giving you these answers, which we will have transcribed for you,
with the understanding that you will quote this little opening: "In reply to a question from representatives of
the press the President stated today." That avoids the psychology of my making pronunciamentos at all
times on diverse subjects. That is one of the reasons for your own difficulties hitherto in dealing with this
problem.

LAW ENFORCEMENT COMMISSION

The first relates to the enforcement commission, and | have said here:

"The purpose and scope of the Law Enforcement Commission, as stated in my inaugural address, is to
critically consider the entire Federal machinery of justice, the redistribution of its functions, the
simplification of its procedure, the provision of additional special tribunals, the better selection of juries,
the more effective organization of our agencies of investigation and prosecution. It is intended to cover the
entire question of law enforcement and organization of justice. It will also naturally include consideration
of the method of enforcement of the 18th amendment and abuses which have grown up, together with the
enforcement of the laws in respect to narcotics, to immigration, to trade restraint and every other branch of
Federal Government law enforcement. The whole constitutes one problem of better and more effective
organization and enforcement. Such reorganization in various directions, some of them affecting the civil
side as well as the criminal side, have been recommended and advocated for years by men of responsibility
from the Chief Justices of the United States down to the local bar associations.

"The first step in law enforcement is adequate organization of our judicial and enforcement system."

That is in response to a number of questions as to the scope of the Law Enforcement Commission.

CHANGES IN GOVERNMENT PERSONNEL

And the other one that | am handling the same way is in reply to questions from the press as to whether
extensive changes are intended in the personnel of the Government.

"The President said today that there were comparatively few changes contemplated. He proposes to
adhere to the principle of retaining as many as possible of those public servants who have given honest and
zealous service.

"It is traditional for the principal directing heads of the Government whose appointments are at the
pleasure of the President, both at home and in foreign service, to tender their resignations with the advent
of a new President. Out of several hundred such officials, there are probably not more than 20 or 30
changes likely to be made at the present time. Some of these are the result of the determination of the
incumbents that they have given sufficient of their time to public service and wish to take this occasion to
retire to private life. Some changes will be the result of promotion and shifts from one position in the
Government to another.

"There are some 820,000 people on the Federal payroll. It will be seen, therefore, that the number of
changes contemplated do not offer an opportunity for the large recruiting of new personnel."

Now, questions that are, under the present arrangements, not for quotation but for your information.

IMMIGRATION



I have had a number of questions on what action will be taken as to the national origins clause in the
Immigration Act. | have asked the Attorney General for his opinion on that section of the act, and | have no
opinion to offer until 1 know his views.

GOVERNORSHIP OF HAWAII

I have another question as to whether we plan to make an early appointment for the governorship of
Hawaii. The Governor's term does not expire before the first of July — certainly the first of June. So there is
no necessity to work with that question at the present moment.

TARIFF SUGGESTIONS

I have had a number of other questions referring to what suggestions have to make in connection with
the tariff. Those matters will be dealt with in the message which | will send to Congress when it convenes.
So | don't think | could properly ventilate it before.

FEDERAL RADIO COMMISSION

Another question relates to appointments to fill the Radio Commission. | have not had time to consider
that matter at all. So | can give no opinion on it.

ARMS FOR MEXICO

I have a number of questions relating to Mexico. In that matter the Secretary of State has issued or is
issuing authorizations for the shipment of arms by private concerns to the Government of Mexico. Further
than that, applications have been made from the Mexican Government for the purchase of some of our
surplus war materials, and such items as we possess in surplus and that they happen to wish will be
supplied by the War Department.

PROTECTION OF AMERICAN CITIZENS ON THE MEXICAN BORDER

Another serious question | have covered somewhat by this statement: that there is no difference of
opinion as between the War Department and the State Department as to the disposition to be made for the
protection of American citizens on the border. In fact, it has not been deemed by either the War Department
or the State Department necessary to take any special disposition in that matter in addition to the forces that
are already there.

That covers in a general way the various categories of questions.

THE SITUATION IN MEXICO

Q. Mr. President, would you mind telling us what you hear as to the exact state of affairs — how serious
this revolt is?

THE PRESIDENT. Our understanding is that the revolt has quite collapsed in Vera Cruz. We are
informed — and now | can't answer for the accuracy of such information any more than one can answer for
the accuracy of your dispatches — [because they are] coming from different spots and may not comprehend
the whole story. But we are told that about nine-tenths of the revolt troops in the Vera Cruz area have
rejoined the National Government and that the general is now attempting to hide out with a small number
of men. The revolt in the north is spreading because along the northern frontier there is no resistance yet.
We have a message that the revolutionary troops had occupied Juarez completely. That | am not able to
substantiate. It may be true or not. The Mexican Government is concentrating its forces on the north of the
City of Mexico. As you know, they have occupied Juarez* and seem to be making some progress north
from there. That at least is the situation as we have it — and your information is sometimes faster than ours.

CABINET MEETING

Q. Mr. President, will you tell us a little something about the Cabinet meeting?



THE PRESIDENT. The matters under discussion ranged around the various departments. Of course,
the members have had but 48 hours to go into their problems. Nothing of very great importance was taken
up, mostly matters of pure routine. Obviously there was a discussion of the Mexican situation as it involves
a number of the departments.

AIRPLANES TO MEXICO
Q. Mr. President, could you tell us, please, if any airplanes are being shipped to Mexico from the
surplus war material?

THE PRESIDENT. I don't think so. | understood they were making some purchases of private planes,
but I haven't heard of anything from the War Department.

PRESS COMMITTEE

I might say that | understand that the committee for discussion of our general program is to meet with
me this evening.

NOTE: President Hoover's second news conference was held in the White House at 4 p.m. on Friday, March 8, 1929.

! "Juarez" was written in by an unknown hand after the conference notes had been typed. The accuracy of the change is doubtful.
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The President's News Conference of
March 12, 1929

NEWS CONFERENCE PROCEDURES

THE PRESIDENT. | had a meeting with the committee® the other evening, and | presume the committee
will formulate the conclusions that were arrived at and circulate them to the correspondents. One of the
suggestions is that written questions, so far as possible, should be put in 24 hours in advance on subjects
that are not critical at the moment and that the questions immediately before the conference be, as far as
possible, confined to matters which have arisen on the crest of the day's events. It gives me an opportunity
for a considered answer, and will enable me to give you more information, because, as in the case today, |
have just had a moment to go across the questions, and some of them | am quite willing to reply to, but
would like to give them more thought. I think that would facilitate the volume of information which can be
given. In view of the shortness of the time | have had to look over the questions, | am a little bit crippled on
giving you adequate reply at this moment, and some of the questions | will carry over to next session.

GOVERNMENT OIL LANDS

There is one question on which you may quote me, with the usual preliminary that it is in answer to a
question from the press, as to the policy of the Federal Government on the disposal of oil lands for the
future.

"There will be no leases or disposal of Government oil lands, no matter what category they may lie in,
of Government holdings or Government controls, except those which may be mandatory by Congress. In
other words, there will be complete conservation of Government oil in this administration,"

Q. That means that it will only be disposed of by act of Congress.

THE PRESIDENT. I think there are a few minor cases relating to some Indian lands where oil leases
are mandatory. That is the reason for that exception. That has no bearing on the general policy but I did not
want to appear to cover the mandatory leases.

Q. Does that mean, also, you will take steps to preserve the waste material in the South?

THE PRESIDENT. That is a matter of private enterprise. | am only speaking of Government holdings
and the policy of the Government itself.

REAR ADMIRAL WILLIAM A. MOFFETT

Now for matters for your information: Admiral Moffett has been continued as Chief of the Bureau of
Naval Aeronautics.

CENSUS AND REAPPORTIONMENT BILLS

I have a question on the census and reapportionment bills, asking whether | am in favor of their
consideration in extraordinary session. I understand that the House leaders have stated to the leaders of the
Senate that after bills such as the census and reapportionment bills, which originated in the House, have
been considered by House committees and formulated by the House and sent to the Senate, that their
interest will extend to introducing those bills into the House under a rule waiving the rules of the House
provided they are first passed by the Senate. That would enable the House to consider those particular
pieces of legislation in the extraordinary session without violating the standard which was erected by the
House leaders that they should limit their appointments of committees to Agriculture and Ways and Means.

I am not giving you that information in the fashion that it comes from me or that | have anything to do
with it, but merely that it is information as to what has been suggested by the House leaders.

NATIONAL ORIGINS CLAUSE

Someone wants to know again about the national origins. | haven't yet received the opinion of the Attorney
General.



APPOINTMENTS AND RESIGNATIONS

On diplomatic appointments there are four or five questions. There will be no diplomatic appointments
made until after Mr. Stimson's arrival in Washington.” So there is no consideration in that quarter at the
present moment.

Q. When do you expect that arrival, Mr. President?

THE PRESIDENT. He will be here the 26th.

Then there are some more appointments. Assistant Secretary [Theodore D.] Robinson resigned, as you
know, from the Navy to return to private life — would not consent to continuing.

The same thing applies to Assistant Secretary [Charles B.] Robbins in the War Department. Both of
these gentlemen insisted on retirement.

Mr. Ernest Lee Jahncke of New Orleans will be the Assistant Secretary of the Navy. Mr. Jahncke has
had much experience with shipping, and is an enthusiastic sailor himself, and is a large and important
businessman.

Q. Is there anything to be said, Mr. President, about Under Secretary Reuben Clark's resignation?

THE PRESIDENT. There is no thought going on in that quarter until Mr. Stimson's arrival. Mr. Clark
is very insistent that he should retire from the State Department at the present moment, but I am in hopes
that | can make arrangements. Mr. Clark, of course, has been a very valuable Under Secretary.

For the War Department, Mr. Patrick Hurley of Oklahoma has been made Assistant Secretary. Mr.
Hurley has a very distinguished war record. You can find out more about it from Mr. Akerson.?

That covers the questions for today. | would be glad if the committee would let you all know what the
conclusions are about the arrangements for the conferences, and I will try to be more ample on Friday.

NOTE: President Hoover's third news conference was held in the White House at 12 noon on Tuesday, March 12,
1929.

* A committee of news bureau and wire service heads which was formed at the President's suggestion to assist him in the development
of news conferences.

ZHenry L. Stimson, Governor-General of the Philippines, was to become Secretary of State. Secretary Frank B. Kellogg remained in
the Cabinet until his arrival.

%George E. Akerson was Secretary to the President.
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Executive Order 5079, Publication of Internal Revenue Tax Refund Decisions
March 14, 1929

PURSUANT to the provisions of section 55 of the Revenue Act of 1928 and section 257 of the Revenue
Act of 1926, it is hereby ordered that decisions of the Commissioner of Internal Revenue allowing a refund,
credit, or abatement of income, war-profits, excess-profits, estate, or gift taxes, in excess of $20,000, shall
be open to inspection in accordance, and upon compliance, with the regulations prescribed by the Secretary
of the Treasury and approved by me, bearing even date herewith.

HERBERT HOOVER

The White House,
March 14, 1929.

NOTE: In announcing the Executive order, the White House stated that it was issued pursuant to the recommendations
of the Secretary of the Treasury and made public the Secretary's letter, as follows:

My dear Mr. President:

I am transmitting herewith for your consideration an executive order and an amendment to the existing
regulations, the effect of which is to make the decisions of the Commissioner of Internal Revenue allowing a refund,
credit, or abatement of income, excess-profits, war-profits, estate and gift taxes, open to inspection by the public, if in
excess of $20,000. The decision will give the amount of the overassessment, a brief summary of the facts, and a citation
of the applicable statutory or judicial authorities.

It has been the consistent policy of the Treasury that tax returns, and the information thereon, should under no
circumstances be open to public inspection, and that taxpayers should be permitted to contribute to the revenues of the
Government without subjecting their business affairs and transactions to the scrutiny of their competitors or the
curious, this policy is not affected by the proposed executive order and regulations.

The Congress adopted as an amendment to the First Deficiency Appropriation Act a provision which, as a matter
of legal interpretation, would require no material change in the procedure or practices of the Bureau of Internal
Revenue. However, upon the assumption that this provision reflects an inexpressed Congressional policy, and in order
that the public generally may know that there is nothing mysterious about tax refunds and that there is nothing which
the Treasury desires to hide (except to the extent necessary to maintain and effectuate the policy outlined in the second
paragraph above), | am recommending your approval of the proposals submitted herewith.

Faithfully yours,
A. W.MELLON
Secretary of the Treasury

[The President, The White House]

The text of the Treasury Decision amendment pursuant to the Executive order was also made public by the White
House.
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The President's News Conference of
March 15, 1929

OIL CONSERVATION

THE PRESIDENT. I have a number of questions on oil conservation. | can summarize it into about the
following statement:

"Not only do we propose to stop the issue of development permits over public domain and other lands
in control of the Government., but, because these permits constitute the first step in leases, Secretary [of the
Interior] Wilbur proposes to review all outstanding permits to determine their status. Where the holders are
complying with the law, they need have no anxiety as to retrospective action in the matter. Our purpose has
been to stop the future issue of these permits and leases. But there are some 34,000 of these permits that
have been issued since the law was passed in President Wilson's administration. There are some 20,000 of
them still outstanding. They all require some activity in drilling. It is a certainty that there are not 20,000
wells in process of being built at the present moment on public domain under exploration permits.
Therefore, some considerable portion of these permits must have fallen into inaction, and we want to
inquire into their status with the hope that we can reduce the amount of outstanding permits without
hardship. So that | have approved the suggestion of Secretary Wilbur that he should appoint a committee
representing the various bureaus concerned to take in hand the review of all of the outstanding permits.

"l saw some suggestion that the Western States might resent conservation measures on oil. Being
somewhat familiar with the sentiment of the Western States, | can say at once that that is not true. No one is
more anxious for conservation of our oil resources than the Western States themselves. They know there is
a limit to oil supplies, and that the time will come when the Nation will need this oil much more than it is
needed now. In fact, there are no half measures in oil conservation. Either we stop the alienation of
Government oil territory or we do not — and we propose to stop it."

You can check up that statement from the shorthand notes so that you will have it accurately.

SOUTH AMERICAN AIRMAIL SERVICE

I have also some questions relating to South American airmail service, and | have a statement here
from the Postmaster General that covers the major points in these questions which you can quote from, and
I will have some copies made for you. He says:

"It is expected that under the present contracts the South American airmail service will be in operation
some time in April or May. The route will include Cuba, Honduras, Nicaragua, Costa Rica, Panama,
Colombia, Ecuador, and Peru. It is expected that the service will be rapidly developed into Venezuela,
Chile, Argentina, and Brazil.

"In its initial stages service will be three times a week and will be conducted by day flying. Mail will
require approximately 6 days from New York to Peru on this basis as against 12 or 15 days by present
routes. As the service develops, no doubt, night flying will be undertaken and the time greatly shortened.”

RESIGNATION OF CHARLES H. BURKE

| also have some questions as to Mr. Burke, Commissioner of Indian Affairs. Mr. Burke asked to be
relieved as Commissioner of Indian Affairs. | have the highest esteem for Judge Burke, and | appreciate his
very long and devoted service to the country, and | propose a little later to offer him another important
position in public service.

I think that is all the questions for quotation. The rest of them | can answer for background for you.

FEDERAL RADIO COMMISSION

One question asks what we have done with respect to the Federal Radio Commission, and | am unable
to answer that at the moment. We are still considering the question.

EUROPEAN BROADCASTING CONFERENCE



Another question bears on the appointments that have been made for the American delegates to attend
the European Broadcasting Conference at Prague, April 4. Those appointments have been made, and Mr.
W. D. Terrell, who is the head of the Radio Division of the Department of Commerce, will lead the
delegation and leave at once for Prague.

ALABAMA FLOOD

There are some questions on the Hood in Alabama. The Secretary of War has already, through the
Corps Area Commander, offered to take any steps necessary to give the full support of the Federal
Government to the local authorities in service to the people suffering from that flood.

AGRICULTURE AND TARIFF

Then there are a number of other questions. Some of them bear on policies as to agriculture and the
tariff. | propose to deal with these matters in my message to Congress, and | do not care to enter into any
debate on them prior to that time.

QUOTATION OF NEWS CONFERENCE ANSWERS

The press arrangements have been more or less crystallized down to three categories of questions.

The first category — those that | will endeavor to answer for you for quotation, or in some cases, as in
this one about the airmail, secure for you a complete answer from the responsible official, which can be
used. And | will endeavor to cover as many of the important public questions as possible.

The second category — questions which are on matters of secondary interest on which the President
does not like to be scattered all over the newspapers in discussing minor and secondary questions; and in
the replies to these the view of your committee? and myself was that if they could be attributed as from the
White House or the administration, but I think you will agree with me that it is not desirable for me to
comment on everything in the world, and that if | were put in that position | would have to be somewhat
reticent, whereas under that sort of a heading | will be able to give you as much material as possible.

The third category — purely background questions that are more or less factual on things on which you
don't want any authority attributed, and you don't have to use it if you don't want it.

THE SITUATION IN MEXICO

Now there are some questions that arise there — some questions as to Mexico. There is nothing that we
have in the way of information further than that in the press, except possibly the belief that there is a
tendency of the troops to return to their allegiance to the Government — not very strong yet but evidenced in
some minor points.

REORGANIZATION OF FEDERAL DEPARTMENTS

There are some questions about the reorganization of the Federal departments. That matter | would not
take up, naturally, until the long session, and we will be engaged in consideration of it up [to] that time; but
it is too early to begin to discuss it now. However, nothing concrete will be developed for some months.

CHINA

There are some questions in respect to the situation in China. It appears that there is some
consideration of alarm over contentions in China again, but | am advised that there is nothing in it that
seriously threatens any disturbance. There are some negotiations going on between the different groups as
to the setup of the Nanking Government, but it does not spread to any disruption of China.

That, | think, covers everything that | am able to cover on this occasion.

NOTE: President Hoover's fourth news conference was held in the White House at 4 p.m. on Friday, March 15, 1929.
The White House also issued a text of the President’s statement on oil conservation policies (see Item 9)



! The Government of Czechoslovakia had invited the United States to send observers to the conference to discuss the allocation of
short waves for Europe.

2 A committee of news bureau and wire service heads formed to assist the President in the development of news conferences.
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Statement on Oil Conservation Policies
March 15, 1929

IN REPLY to a number of press questions as to oil conservation policies, the President stated today:

"Not only do we propose to stop the issue of development permits over public domain and other lands
in control of the Government, which permits constitute the first step in the leasing of oil resources, but
Secretary Wilbur proposes to review all outstanding permits to determine their status. Where holders are
complying with the law, they need have no anxiety as to retrospective action, but some 34,000 permits for
oil exploration by drilling have been issued since the leasing law was passed in President Wilson's
administration. Of these some 20,000 are outstanding at the present time. Under these permits drilling must
proceed in definite stages under time limits. It is obvious that no large proportion of 20,000 oil wells are
being drilled on lands under these permits. Thus, many persons have not complied with the requirements of
the law and in effect have abandoned their rights.

"I have approved the recommendation of Secretary Wilbur to appoint a departmental board
representing the different bureaus interested, which will review the whole situation. Being fairly familiar
with the sentiment of our Western States, | can at once refute the statement that the people of the West
object to conservation of oil resources. They know that there is a limit to oil supplies and that the time will
come when they and the Nation will need this oil much more than it is needed now. There are no half
measures in conservation of oil. The Government must cease to alienate its oil lands if we are to have
conservation."

NOTE: For the President's remarks of March 12 with regard to government oil land policies, see Item 6.
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The President's News Conference of
March 19, 1929

THE PRESIDENT. I have no very important questions this morning — nothing, | think, that | am ready to
make a statement about for quotation. Various things are being prepared, but haven't got to the stage where
| am ready to make any announcements.

RAPIDAN RIVER FISHING LODGE

In the second category of questions — that is, the things you can attribute to the White House — the
question is asked if 1 am proposing to set up a fishing lodge at the headwaters of the Rapidan River. That is
not true, except in the sense that the director of the Shenandoah Park, knowing that | was cognizant of the
fishing facilities of the upper Rapidan from previous experience, has proposed to make one branch of it
accessible by building some roads and trails and building a fishing cabin therein; and I accept his
suggestion with gratitude.

| do not propose to do anything, at the moment at least, about rebuilding Mount Weather." | rather
prefer the more rustic and intimate type of a log cabin than a more formal place, like at Mount Weather
with all its encumbrances of servants, et cetera.

That is not to say that Mount Weather might not yet be available, but in any event for the present | am
entirely satisfied with the arrangements which the director of the park is making for my entertainment for a
day or two during the summer.

Q. How far away is that?

THE PRESIDENT. It is about 97 miles — about 3 hours from Washington. The nearest post office is
Madison, Virginia — Madison being about 9 miles from the spot.

RESIGNATION OF WILLIAM P. MACCRACKEN, JR.

A question is asked in regard to Mr. MacCracken's resignation as Assistant Secretary of Commerce for
aviation. Mr. MacCracken has resigned as he is determined to return to business, much to our regret. But he
is going to remain at the Department of Commerce for another 2 months. In the meantime, nothing has
been settled as to his successor. Mr. MacCracken, like a great many men who come into public service, did
so at a very great sacrifice, and | can't very well insist on men going on for a great number of years in that
position.

FEDERAL RADIO COMMISSION

There is a question regarding Radio Commission appointments. Those have not yet been settled. | hope
that we shall arrive at some conclusions there within a couple of days. We have not yet reached a
determination about that.

THE SITUATION IN MEXICO

There are some questions here — more or less background questions. One of them is in respect to the
treatment of any Mexican revolutionists that might come over the border. Of course, this is not for
quotation or authority. But obviously the United States will always act as a sanctuary for people fleeing
from evil, and that is about as much as we say about it.

On the Mexican situation generally, our advices are that the revolutionists have, as you know, retreated
from Torreon. The only one further item than that is that it appears that the total rebel forces there were
something under 6,000 men. General Almazan? is approaching with about 18,000.

TAX REFUND PUBLICITY

There are two matters which have appeared in some of the press discussions that | am going to take the
liberty to comment on. One of them is the sort of implication that something was imposed upon Mr. Mellon
in respect to the publication of tax returns.® That is not the case. Mr. Mellon made those proposals himself



in order to comply with the spirit of the last Revenue Act — and the proposals come from him as a method
by which that problem can be settled.

PROHIBITION ENFORCEMENT GOALS

There is also some thought, apparently, that | propose to initiate some kind of drastic, dramatic
prohibition drives that will be startling in character — filled with news. That is now [not] my purpose or
object. My purpose is to gradually, week by week, year by year, as rapidly as possible, build up the
enforcement of the laws of the United States, whether they relate to prohibition or narcotics or any other
subject; to tighten the organization, to reorganize, but in general to build up law enforcement. And in that
effort to reorganize both the administrative side and judicial system. We are working to the ultimate
purpose of reducing crime in the United States, and | expect the support of the press and of every decent
citizen in this country. Law enforcement permits of no argument. The Government has only one duty.

I only want to make it clear that | am not looking for dramatics. | am looking for substantial,
permanent advance of the country to a realization of the necessity of enforcing the laws of the United States
as they are on the books.

Q. Mr. President, is the last for direct quotation?

THE PRESIDENT. That is background material for you.

Q. Do you think we could use the Mellon fact?

THE PRESIDENT. No, I think that is only informative for you. | want you to have an understanding of
what the position is.

NOTE: President Hoover's fifth news conference was held in the White House at 12 noon on Tuesday, March 19, 1929.

! President Coolidge had proposed the remodeling of a former Weather Bureau station in the Blue Ridge Mountains near Bluemont,
Va., to be a Summer White House. The station included an observatory, laboratories, and staff living quarters on an 84-acre tract

2 Gen. Jesus M. Almazan was commander of Government forces in the states of Coahuila and Nuevo Leon.

% See Item 7.
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Statement on the Death of Marshal Ferdinand Foch
March 20, 1929

I HAVE LEARNED with sincere regret of the death of Marshal Foch. I share the respect and admiration in
which he is universally held, but beyond this it was my privilege to be closely associated with him in
various activities after the war and in this way to gain perhaps a special insight not only into his ability but
also his fine human qualities of straightforwardness, kindness, and modesty. | realize how keenly his loss
will be felt by the French people. In this loss they have the full sympathy of our people.

NOTE: Marshal Ferdinand Foch of France was the supreme commander of the Allied forces on the western front at the
end of World War I. He died in Paris on Wednesday, March 20, 1929.
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The President's News Conference of
March 22, 1929

IMMIGRATION POLICY

THE PRESIDENT. In the first category of questions which you can quote, this is an announcement which
we have had mimeographed for you:

"The Attorney General has advised me that in failure of Congress to suspend action, it is now
mandatory upon me under the Immigration Act to issue the proclamation [No. 1872] establishing 'national
origins' as the basis of immigration quotas. The proclamation must be issued prior to April 1 and will be
issued at once. It will go into effect on July 1 unless action is taken by Congress in the meantime. While |
am strongly in favor of restricted and selected immigration | have opposed the national origins basis. I,
therefore, naturally dislike the duty of issuing the proclamation and installing the new basis, but the
President of the United States must be the first to obey the law."

For your own information, | imagine Mr. Tilson" will make some further comment on that whole question.

THE PRESIDENTIAL YACHT

Now, as to the second category of things that are not important, and which you do not attribute directly
to me just because they are not very important.

I have directed that the yacht, the Mayflower, shall be withdrawn from commission and laid up. The
Secretary of the Navy reports that it costs over $300,000 a year to maintain the yacht and that it requires a
complement of 9 officers and 148 enlisted men; and that the Navy has now arrived at a point where it must
expand its personnel and expenditure for maintaining the new equipment coming in. Therefore, | have
considered that this expenditure and the use of the men on the Mayflower is no longer warranted because it
will save that much new recruiting and that much new expenditure involved in the new equipment.
Therefore, | have concluded to do without that boat.

FEDERAL RADIO COMMISSION

I have some questions on the radio commissioners. We have been fortunate enough to induce General
[Charles McK.] Saltzman to join the Radio Board. He comes from lowa and therefore from the Midwest
district. Mr. [Arthur] Batcheller, who is the radio inspector of the Northeastern district, does not want to
join the board because of its uncertain tenure and, therefore, we must find somebody in the Northeastern
district to complete the complement of the board. That has not yet been done.

CONSERVATION

I have some questions on conservation of various kinds. I have not yet had time to consider the other
questions of conservation than oil — and the administration as yet is not 3 weeks old — so you will have to
give me a little more time on that.

RAILWAY CONSOLIDATIONS

Also, | have a number of questions on railway consolidations. These matters do not arise until the long
session, and, as you know, | have been identified with Mr. Coolidge's policies in these matters, and | see no
reason to alter the position of the administration as held over these many years.

WORLD COURT PROPOSALS

| have a series of questions about Mr. Root's proposals? and naturally all that type of question must
await Mr. Stimson's arrival and his consideration.

FARM RELIEF



I have a number of questions on farm relief. There seems to be some misunderstanding still current
about that question. | already tried to make it clear that in matters of major public policy the Executive
should be the first to safeguard the independent relationship between Congress and the executive side of the
Government. That initiative, in important legislation of that character, should come from Congress, and |
want to make it equally clear that | propose to cooperate with the committees of Congress in working out
that legislation in every way.

Now, the general principles of farm relief were fought out and determined in the last political
campaign. There remains nothing to do except the problem of the detailed drafting of those principles, with
such supplementary ideas which are in accord with the principles they have laid down as we can add now.
It is not a case where there is no plan of farm relief, as has been reported. The Republican Party has a
definite plan, and carried that plan through the campaign clearly defined as to its general principles. It is the
obligation of the party to enact those principles into law, and it is for that purpose in large degree that |
called the extra session of Congress.

Now, that is purely background material. I am not stating that for quotation, as | do not want to appear
to be propagandizing, but simply for your information. | want to make it clear to the correspondents that
some of the information that has gone out that we have no farm plan, that the world is now at sea, is not
quite correct.

That I think is about all for today.

NOTE: President Hoover's sixth news conference was held in the White House at 4 p.m. on Friday, March 22, 1929.

! Representative John Quillen Tilson of Connecticut was Majority Leader of the House of Representatives.

2 Elihu Root was a member of the League of Nations Committee of Experts to revise the World Court statutes in a manner that would
encourage United States membership.
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Proclamation 1872, Limiting the Immigration of Aliens

Into the United States on the Basis of National Origin
March 22, 1929

By the President of the United States of America a Proclamation:

WHEREAS it is provided in the Act of Congress approved May 26, 1924, entitled "An Act to limit the
immigration of aliens into the United States, and for other purposes,” as amended by the Joint Resolution of
March 4, 1927, entitled "Joint Resolution to amend subdivisions (b) and (e) of Section 11 of the
Immigration Act of 1924, as amended,” and the Joint Resolution of March 31, 1928, entitled "Joint
Resolution to amend subdivisions (b) and (e) of Section 11 of the Immigration Act of 1924, as amended,"
that —

"The annual quota of any nationality for the fiscal year beginning July 1, 1929, and for each fiscal year thereafter,
shall be a number which bears the same ratio to 150,000 as the number of inhabitants in continental United States in
1920 having that national origin (ascertained as hereinafter provided in this section) bears to the number of inhabitants
in continental United States in 1920, but the minimum quota of any nationality shall be 100." Sec. 11(b).

"For the purpose of subdivision (b) national origin shall be ascertained by determining as nearly as may be, in
respect of each geographical area which under section 12 is to be treated as a separate country (except the geographical
areas specified in subdivision (c) of section 4) the number of inhabitants in continental United States in 1920 whose
origin by birth or ancestry is attributable to such geographical area. Such determination shall not be made by tracing the
ancestors or descendants of particular individuals, but shall be based upon statistics of immigration and emigration,
together with rates of increase of population as shown by successive decennial United States censuses, and such other
data as may be found to be reliable." Sec. 11(c).

"For the purpose of subdivisions (b) and (c) the term 'inhabitants in continental United States in 1920' does not
include (1) immigrants from the geographical areas specified in subdivision (c) of section 4 or their descendants, (2)
aliens ineligible to citizenship or their descendants, (3) the descendants of slave immigrants, or (4) the descendants of
American aborigines.” Sec. 11(d).

"The determination provided for in subdivision (c) of this section shall be made by the 'Secretary of State, the
Secretary of Commerce, and the Secretary of Labor, jointly. In making such determination such officials may call for
information and expert assistance from the Bureau of the Census. Such officials shall, jointly, report to the President
the quota of each nationality, determined as provided in subdivision (b), and the President shall proclaim and make
known the quotas so reported. Such proclamation shall be made on or before April 1, 1929. If the proclamation is not
made on or before such date, quotas proclaimed therein shall not be in effect for any fiscal year beginning before the
expiration of 90 days after the date of the proclamation. After the making of a proclamation under this subdivision the
quotas proclaimed therein shall continue with the same effect as if specifically stated herein, and shall be final and
conclusive for every purpose except (1) in so far as it is made to appear to the satisfaction of such officials and
proclaimed by the President, that an error of fact has occurred in such determination or in such proclamation, or (2) in
the case provided for in subdivision (c) of Section 12. If for any reason quotas proclaimed under this subdivision are
not in effect for any fiscal year, quotas for such year shall be determined under subdivision (a) of this section.” Sec.
11(e).

AND WHEREAS the Secretary of State, the Secretary of Commerce, and the Secretary of Labor have
reported to the President that pursuant to the duty imposed and the authority conferred upon them in and by
the Act approved May 26, 1924, they jointly have made the determination required by said Act and fixed
the quota of each respective nationality in accordance therewith to be as hereinafter set forth;

Now, THEREFORE, |, HERBERT HOOVER, President of the United States of America, acting under
and by virtue of the power in me vested by the aforesaid Act of Congress, do hereby proclaim and make
known that the annual quota of each nationality for the fiscal year beginning July 1, 1929, and for each
fiscal year thereafter, has been determined in accordance with the law to be, and shall be, as follows:

NATIONAL ORIGIN IMMIGRATION QUOTAS

Country or Area Quota
Afghanistan 100
Albania 100
Andorra 100
Arabian peninsula 100

Armenia 100



Australia (including Tasmania, Papua, and all islands appertaining

to Australia) 100
Austria 1,413
Belgium 1,304
Bhutan 100
Bulgaria 100
Cameroon (British mandate) 100
Cameroon (French mandate) 100
China 100
Czechoslovakia 2,874
Danzig, Free City of 100
Denmark 1,181
Egypt 100
Estonia 116
Ethiopia (Abyssinia) 100
Finland 569
France 3,086
Germany 25,957
Great Britain and Northern Ireland 65,721
Greece 307
Hungary 869
Iceland 100
India 100
Iraq (Mesopotamia) 100
Irish Free State 17,853
Italy 5,802
Japan 100
Latvia 236
Liberia 100
Liechtenstein 100
Lithuania 386
Luxemburg 100
Monaco 100
Morocco (French and Spanish Zones and Tangier) 100
Muscat (Oman) 100
Nauru (British mandate) 100
Nepal 100
Netherlands 3,153
New Zealand 100
Norway 2,377
New Guinea, Territory of (including appertaining islands)

(Australian mandate) 100
Palestine (with Trans-Jordan) (British mandate) 100
Persia 100
Poland 6,524
Portugal 440
Ruanda and Urundi (Belgian mandate) 100
Rumania 295
Russia, European and Asiatic 2,784
Samoa, Western (mandate of New Zealand) 100
San Marino 100
Siam 100
South Africa, Union of 100
South West Africa (mandate of the Union of South Africa) 100
Spain 252

Sweden 3,314



Switzerland 1,707

Syria and the Lebanon (French mandate) 123
Tanganyika (British mandate) 100
Togoland (British mandate) 100
Togoland (French mandate) 100
Turkey 226
Yap and other Pacific Islands under Japanese mandate 100
Yugoslavia 845

All quotas hereby established are available only for persons who are eligible to citizenship in the
United States and admissible under the immigration laws of the United States.

The immigration quotas assigned to the various countries and quota-areas are not to be regarded as
having any political significance whatever, or as involving recognition of new governments, or of new
boundaries, or of transfers of territory, except as the United States Government has already made such
recognition in a formal and official manner.

IN WITNESS WHEREOF | have hereunto set my hand and caused the seal of the United States to be
affixed.

DONE at the City of Washington, this 22d day of March, in the year of Our Lord one thousand nine

hundred and twenty-nine and of the Independence of the United States of America the one-
[SEAL] hundred and fifty-third.
HERBERT HOOVER

By the President:
FRANK B. KELLOGG
Secretary of State
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Proclamation 1873, Designating May 1 as Child Health Day
March 25, 1929

By the President of the United States of America a Proclamation:

WHEREAS the future of our Nation rests with the children of today;

AND WHEREAS, the good health and protection of childhood is fundamental to national welfare and
the march forward of our country must be upon the feet of our children;

AND WHEREAS, a joint resolution of Congress authorizes and requests the President of the United
States to proclaim annually May first as Child Health Day;

NOW, THEREFORE, I, HERBERT HOOVER, President of the United States of America, do hereby
designate May first, of this year, as Child Health Day and do invite the people of the United States and all
agencies and organizations interested in this most important subject to make every reasonable effort to
bring about a nation-wide understanding of the fundamental significance of healthy childhood, and of the
importance of the conservation of the health and physical vigor of our boys and girls throughout every day
of the year.

IN TESTIMONY WHEREOF, | have hereunto set my hand and caused the seal of the United States to
be affixed

DONE at the City of Washington this 25’ day of March, in the year of our Lord one thousand nine

hundred and twenty-nine, and of the Independence of the United States of America the one
[SEAL] hundred and fifty-third.
HERBERT HOOVER
By the President:
FRANK B. KELLOGG
Secretary of State.

NOTE: In 1924, the American Child Health Association, which Mr. Hoover had organized 4 years earlier, instituted
annual celebrations of Child Health Day on May Day. In 1928, Mr. Hoover was influential in bringing about official
proclamations of the day by President Coolidge, and congressional authorization for the proclamation of future
observances.
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The President's News Conference of
March 26, 1929

THE PRESIDENT. Well, I have no questions lodged in advance which give me time for cooperation with
you and a little mature thought.
There are one or two questions that | have to think over before | want to make any reply.

FEDERAL RADIO COMMISSION

There are some questions relating to the Radio Board again. | regret to say that we haven't as yet
determined the man from the first zone. We hope to in the course of the next few days.

THE REPUBLICAN PARTY IN THE SOUTH

There are a number of questions that | have had from time to time in respect to the organization in the
Southern States, and on that | have now worked out a reply.

It has been the aspiration of Republican Presidents over many years — and | might say that the
shorthand note which you will get in half an hour will expand this note that | have got here, that will be the
accurate statement.

It has been the aspiration of Republican Presidents over a great many years to build up a sound
Republican organization in the Southern States of a character that would commend itself to the citizens of
those States.

This aspiration has arisen out of no narrow sense of partisanship, but it comes from the conviction,
which is shared equally by leaders of all parties, that the basis of sound government must be a strong two-
party organization; that the voice of all the States in the councils of government can only be secured by this
means; that the welfare of the Nation at large requires the breaking down of sectionalism in politics; and
that the public service can be assured only by responsible organization. And furthermore, it is the belief of
these leaders, which I share, that the building up of such organization must in all of our States of self-
government be rounded upon the action of those States themselves. Under Republican leadership [in] the
border States and in Virginia and North Carolina they have long since built up a vigorous party
organization which assures the Republican representation in Congress from those States. In the States of
Alabama, Arkansas, Louisiana, Texas, and Florida, particularly, the Republican leadership has in recent
times increased in strength and is now rendering able and conscientious service in maintaining the
wholesome organization under whose advice the appointments to public office have steadily improved, and
they do commend themselves to the citizens of those States.

Laterally, there has been a movement in the last few weeks, of which I highly approve, by which the
leaders in Texas, Alabama, Florida, and some of the other States are broadening the basis of party
organization by the establishment of advisory committees of the highest type of their citizenship to deal
with administrative questions and to cooperate with the independent Democrats. This movement springing
as it does from those States themselves gives further assurance of strengthening of the public service, and it
is the public service that I must view.

Now, the recent exposures of abuses in recommendations to Federal offices, particularly in some parts
of the States of South Carolina, Georgia, and Mississippi, under which some of the Federal departments,
mainly the Post Office, were misled as to appointments, obviously renders it impossible for the old
organization in those States to command the confidence of the administration, although there are many
members of those organizations that are not subject to criticism. But such conditions are intolerable to
public service. They are repugnant to the ideals and the purposes of the Republican Party. They are unjust
to the people of the South, and they must and will be ended.

Now, the duty of reorganization to correct these conditions rests on the people of those States, and all
the effort to that end will receive the hearty cooperation of this administration. And if these three States are
unable to initiate such organization through the leadership of men who will command public confidence in
those States and thus protect the public service, then the Federal departments will be compelled to adopt
other methods of securing advice for the selection of Federal employees.

You may quote that statement from me, if you wish. I will give you the full quote in a short time.



NEWS CONFERENCE QUESTIONS

If you could manage to lodge your questions a little further in advance it would be helpful, especially on
Tuesday, as Cabinet lasts right up to your meeting and it gives me very little opportunity to think about
them. So if we have that arrangement carried out | can be of more help to you.

NOTE: President Hoover's seventh news conference was held in the White House at 12 noon on Tuesday, March 26,
1929. The White House also issued a text of the President's statement on reorganization of the Republican Party in the

South (see Item 16).



16
Statement on the Reorganization of the Republican Party in the South
March 26, 1929

IN REPLY to queries from the press upon organization questions in the South, the President stated:

"It has been the aspiration of Republican Presidents over many years to build up sound Republican
organization in the Southern States of such character as would commend itself to the citizens of those
States.

"This aspiration has arisen out of no narrow sense of partisanship but from the conviction shared in
equally by the leaders of all parties that the basis of sound government must rest upon strong two-party
representation and organization; that the voice of all States in the councils of the Government can be
assured by no other means; that the welfare of the Nation at large requires the breaking down of
sectionalism in politics; that the public service can be assured only by responsible organization.
Furthermore, it has been the belief of these leaders, whose views | share, that the building up of such
organizations must in every conception of our foundations of local self-government evolve from those
States themselves.

"Republican leadership in the border States and in Virginia and North Carolina has long since built up
vigorous party organization which assures Republican representation in the Congress from those States.

"In other States including Alabama, Arkansas, Louisiana, Texas, and Florida, the Republican
leadership has in recent times shown increasing strength and is now rendering able and conscientious
service in maintaining wholesome organization under whose advice the appointments to public office have
steadily improved and commended themselves to the citizens of those States with increased confidence in
the party. I highly approve and welcome the movement of the leaders of Texas, Alabama, Florida, and
other States to broaden the basis of party organization by the establishment of advisory committees of the
highest type of citizenship to deal with administrative questions and who will also cooperate with
independent Democrats. This movement, springing as it does from within the States themselves, insures its
strength, permanence, and constant improvement in public service.

"Recent exposures of abuse in recommendations for Federal office, particularly in some parts of the
States of South Carolina, Georgia, and Mississippi under which some of the Federal departments, mainly
the Post Office, were misled in appointments, obviously render it impossible for the old organizations in
those States to command the confidence of the administration, although many members of these
organizations are not subject to criticism. But such conditions are intolerable to public service, are
repugnant to the ideals and purposes of the Republican Party, are unjust to the people of the South and must
be ended. The duty of reorganization so as to correct these conditions rests with the people of those States,
and all efforts to that end will receive the hearty cooperation of the administration. If these three States are
unable to initiate such organization through the leadership of men who will command confidence and
protect the public service, the different Federal departments will be compelled to adopt other methods to
secure advice as to the selection of Federal employees."
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Message to the United States Delegation

to an International Conference on Safety of Life at Sea
March 27, 1929

[Released March 27, 1929. Dated March 14, 1929]

My dear Congressman White:

In connection with the International Conference for the revision of the Convention for Safety of Life at
Sea, which is to convene in London on April 16, it is my desire that the American delegation urge the
international acceptance of the highest practicable standards in the various fields which affect the safety of
lives of American citizens and of American vessels at sea.
Public Papers of the Presidents, Hoover, 1929, p.46

This is a matter of great importance to the shipping industry in this country, and is a matter of even
greater importance to American citizens who are engaging in ocean voyages in increasing numbers.
Public Papers of the Presidents, Hoover, 1929, p.46

The recommendations which have been made by the technical committees organized by the
Department of Commerce constitute, | am advised, a substantial basis for proposals by the United States at
the forthcoming conference, and can be urged with the full assurance that the administration will do all in
its power to place such standards into full effect in the event that they are incorporated in an international
agreement.

NOTE: The message was addressed to Representative Wallace H. White, Jr., Chairman of the delegation.
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The President's News Conference
March 29, 1929

THE PRESIDENT. There is no use getting out your paper because the only questions | have today relate to
matters that | am unable to make any announcement about.

ARMS LIMITATION CONFERENCE

I have one question on instructions to limitation of arms conference. That also must be delayed until
Mr. Stimson can say something about it himself.
So | am dry of anything, and it is your fault

THE PRESIDENT'S WEEKEND PLANS

Q. Mr. President, are you going to take a little trip on Saturday?
THE PRESIDENT. The family wants to go on a picnic tomorrow, and we thought we would go up into
the Shenandoah hills — back tomorrow night.

POSTMASTER APPOINTMENTS

Q. Mr. President, can you tell us if you are giving any consideration to the issuance of [an] Executive
order for postmaster appointments such as Mr. Wilson* issued?

THE PRESIDENT. No, not at the present time — haven't come to any conclusions about that.
So | am sorry that | cannot give you some warranty for this appearance.

NOTE: President Hoover's eighth news conference was held in the White House at 4 p.m. on Friday, March 29, 1929.

! President Woodrow Wilson issued executive Orders 2569—A of March 21, 1917, and 3338 of October 8, 1920, with regard to
competitive examination for applicants to fill vacancies as postmasters in first-, second-, or third-class post offices. On May 1, 1929,
President Harding signed Executive Order 5104 on postmaster appointments.
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Proclamation 1874, Creating a Board To Investigate a Labor Dispute

Between the Texas and Pacific Railway Company and Its Employees
March 29, 1929

By the President of the United States of America a Proclamation:

WHEREAS, The President, having been duly notified by the Board of Mediation that a dispute
between the Texas and Pacific Railway Company, a carrier, and certain of its employees represented by the
Brotherhood of Locomotive Engineers, Brotherhood of Locomotive Firemen and Enginemen, Order of
Railway Conductors, and Brotherhood of Railroad Trainmen, which dispute has not been heretofore
adjusted under the provisions of the Railway Labor Act, now threatens substantially to interrupt interstate
commerce within the states of Louisiana, Texas, and Arkansas to a degree such as to deprive that section of
the country of essential transportation service,

NOW, THEREFORE, I, HERBERT HOOVER, President of the United States, by virtue of the power
vested in me by the constitution and laws of the United States and by virtue of and under the authority in
me vested by Section 10, of the Railway Labor Act, do hereby create a Board to be composed of five (5)
persons not pecuniarily or otherwise interested in any organization of railway employees or any carrier, to
investigate such dispute and report their findings to me within thirty (30) days from this date.

The members of this Board shall be compensated for and on account of such duties in the sum of one
hundred dollars ($100.00) for each member for every day actually employed with or upon and on account
of travel and duties incident to such Board. The members will be reimbursed for and they are hereby
authorized to make expenditures for necessary expenses of themselves and of the Board including
travelling expenses and expenses actually incurred for subsistence, in conformity with said Act.

All expenditures of the Board shall be allowed and paid for out of the appropriation "Emergency
Boards", Act approved February 11, 1927, Vol. 44 Stat. L. 1072 on the presentation of itemized vouchers
properly approved by the Chairman of the Board hereby created.

DONE this twenty-ninth day of March in the year of our Lord one thousand nine hundred twenty-nine,
[SEAL] and of the Independence of the United States of America the one hundred fifty-third.

HERBERT HOOVER
By the President:
J. REUBEN CLARK, JR.
Acting Secretary of State

NOTE: The Texas and Pacific Railway Company dispute began when the company decided to move its freight yards
from Longview Junction and Marshall, Tex., to Mineola, Tex., and Shreveport, La. Affected employees, a number of
whom were forced to sell their homes, argued that they should be compensated for any losses and inconveniences
involved. They also objected to contemplated changes in work assignments. After negotiations and Federal mediation
failed to produce any agreement, four of the railroad brotherhoods (the engineers, firemen, conductors, and trainmen)
issued strike orders that were to go into effect on March 30, 1929.
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Message of Sympathy on the Death of Myron T. Herrick,

United States Ambassador to France
March 31, 1929

I AM shocked and grieved to learn of the death of your father in Paris. The country has lost an eminent
public servant and Mrs. Hoover and | sympathize with you deeply in your personal sorrow.

HERBERT HOOVER

NOTE: The message was sent to Ambassador Herrick’s son, Parmely Herrick, Cleveland, Ohio.
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Statement on the Death of Ambassador Myron T. Herrick
March 31, 1929

I HAVE heard with profound regret of the death of Myron T. Herrick, our Ambassador in Paris. Few men
in American public life have given, during many years, such unselfish and such valuable service to their
country. From 1903 to 1906 Mr. Herrick served most successfully as Governor of Ohio. He was appointed
Ambassador to France in February 1912, serving until November 1914. During the first year of the war he
won the admiration and affection of France by remaining at his post in Paris when the Government and the
diplomatic corps moved to Bordeaux. He was reappointed Ambassador in April 1921, since which time he
has been an admirable representative of his country.

Mr. Herrick's death will cause sorrow both at home and abroad. The French loved him for his
sympathetic understanding, but realized that during his long service in Paris he never lost any of his love
for his own country and therefore never failed in his representative capacity. I grieve for the death of a
friend and for the passing of a splendid public servant.
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Magazine Article: "Better Homes"
April, 1929

THE LOCAL Better Homes committees, which numbered more than 5,000 in 1928, have made the Better
Homes in America movement one of the strong upbuilding forces in our national life. It is characteristically
a product of the American people, developed in response to a nationwide need, taken up throughout the
country and adapted to local situations with amazing rapidity.

It draws on the past for the best that lies in our experience and traditions but is always looking forward
—an institution of a people accustomed to change. It is based on the premise that progress towards the
noblest ends may be achieved by resourcefulness and character in mastering such problems as are involved
in homemaking.

The Better Homes activities converge at a definite focal point — the home. The local committees have
done an enormous public service by working out methods for making homes attractive, healthful, and
convenient, within the resources of time and money at the command of families of low income. By
bringing such a goal more nearly within reach, and exalting it, they have encouraged many thousands of
families to improve their homes, and have brought to them a profounder realization of the value of
character and mutual cooperation in homemaking and in homelife.

There can be no higher undertaking than that of aiding others in efforts that develop their character and
spiritual qualities, and the Better Homes work is of that type. It starts with improving the physical setting of
homelife, and obtaining the best returns from expenditures of time and money on homemaking. But happy,
healthful homelife and the human qualities required to attain it, are emphasized throughout the programs,
and are always in mind as the final objective.

The work of home improvement can never be finished, for the problems of homemaking will always
be with us, and new conditions will alter them. Young people as they grow up must learn how to solve
them, and increasing participation of the schools each year recognizes this fact. Furthermore the home must
always play its part along with church and school in passing on and building up the ideals of our people
upon which depend the true success of our civilization and national life.

The field is so great that it calls for the united efforts of Better Homes committees and of the many
groups which cooperate with them in the demonstration programs. | am confident that a splendid response
will come from far-sighted and public-spirited individuals and groups throughout the country and that they
will have the cordial support of all citizens.

NOTE: The President's article appeared in the April issue of Child Welfare, published by the Child Welfare League of
America. As Secretary of Commerce, Mr. Hoover helped to organize and served as chairman of Better Homes in
America, a voluntary public service organization which worked closely with the Department of Commerce in
improving housing and household management.
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Message of Sympathy on the Death of Brander Matthews
April 1, 1929

I AM profoundly sorry to hear of the death of your brother. His personality endeared him to all who knew
him. His loss will be keenly felt by many thousands who never saw him, for he enriched our knowledge of
one of the most important fields of culture, stimulated others to a wider appreciation of dramatic art, and
inspired many younger men to do creative literary work.

HERBERT HOOVER

NOTE: The message was sent to Mr. Matthew's sister, Miss Florence Matthews, 337 West 87th Street, New York City.
Brander Matthews was the author of plays, books and articles about the American and English legitimate theater.
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Exchange of Messages With President Gaston Doumergue of France

on the Death of Myron T. Herrick
April 2, 1929

[Released April 2, 1929. Dated April 1, 1929]

I HAVE received Your Excellency's thoughtful message and | ask you to convey to the French people this
Nation's heartfelt thanks for their deep sympathy. Mr. Herrick had endeared himself to his fellow
countrymen, not only as a statesman but as a truly noble character. | shall always remember him as a loyal
and constant friend. His influence toward peace and justice won the love of the French people and will be
an inspiration and example to our two countries.

HERBERT HOOVER
[His Excellency Gaston Doumergue, The President of the French Republic, Paris]

NOTE: President Doumergue's message, dated April 1, 1929, read as follows:

I desire to express to Your Excellency my profound sorrow upon learning of the death of the eminent
Ambassador, Mr. Myron T. Herrick, who in the course of his long career in France gained through his noble character
the esteem and affection of all. His passing causes universal and most sincere regret on the part of all the French
Nation, who will never forget his numberless acts of friendship which he manifested on all occasions, as well as the
constancy and effectiveness of his devotion to the common interests of our two countries.

GASTON DOUMERGUE

[His Excellency, Mr. Hoover, President of the Republic of the United States of America, Washington]
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The President's News Conference of
April 2, 1929

THE PRESIDENT. I haven't any matters here for quotation or direct answer, but I have got a variety of
questions this morning, and they bear on various subjects.

FEDERAL RADIO COMMISSION

They get back to the Radio Commission as to whether or not we will have the appointments before
Congress convenes. | am in hopes we will have it settled this week.

THE SITUATION IN MEXICO

I have some questions bearing on the situation in Mexico, and this is merely background for your own
information. They largely are questions asking what the progress is in the situation in Mexico.

The original outbreaks in Mexico embraced eight states. The revolution has been cleared in all except
two states and part of a third. It is confined partly to Sinaloa, practically wholly in Chihuahua and Sonora.
The Mexican Government has circumscribed the revolution and driven it into the extreme north. The
original states where there were outbreaks included Vera Cruz, Coahuila, Zacatecas, Nayarit, Durango,
Sinaloa, Chihuahua, and Sonora; and as | have said, the states of Chihuahua and Sonora are in control of
the revolutionists and part of the state of Sinaloa.

OIL CONSERVATION

Another matter of purely background material for you is in the matter of the oil conservation or the
measures, rather, suggested by the American Petroleum Institute.! The questions presented by that institute
are entirely apart from the administrative action on the public domain. They have no relationship as the
public domain supplies less than 2 percent of the oil of the United States, and the action that we took in that
case was for the purpose of conserving future supplies of oil and had no particular relationship to the
immediate situation.

The Petroleum Institute has been cooperating with the Federal Oil Conservation Board over the last 4
or 5 years. That Board was established by President Coolidge to study the problem of oil conservation as a
national issue — a national problem. | think I am the only member of it at present in Washington, and I can
perhaps give you a little background on that work that the new members would not be so familiar with.

The Board took up the study of that problem from two points of view — the scientific point of view as
to what scientific method would assure the longest life of our oil supplies and what economic measures
were desirable, also. They developed the fact that one of the difficulties in oil production, or one of the
causes of great wastes in oil production, was overdrilling — too rapid exhaustion of the fields; that where
there was intense drilling there was the relaxation of and exhaustion of the gas from oil pools, the
consequent diminution of the gas pressures of the oil pool, and consequently a less total product from a
given pool of oil than would be the case of better regulated drilling. There was also involved in it the
problem of the waste of gas itself into the air itself without commercial use. The Board recommended that
there should be a regulation of drilling that would secure the maximum production of oil from a given pool;
that the feverish drilling of offset and competition wells and overdevelopment of fields at the initial stages
are destructive of the total national oil supply.

It also had a certain economic phase, in that with regulated drilling it would be possible, to a remote
extent perhaps, to prevent periods of intense overproduction with consequent demoralization of the
industry, followed by periods of famine and extravagant prices for oil.

But in any event, the work of the Board revolved entirely around the question of the regulation of
drilling on to a scientific engineering basis. The question then arose in the Board as to what governmental
action could be taken to bring such activities into force. The Board assembled a committee comprised of
three representatives of the American Bar Association, three from the Petroleum Institute, and three from
the Government, to study the question of governmental action. That committee concluded, as had the
previous advisers of the Board, that drilling of oil wells is entirely an intrastate question; that there was no
authority in the Federal Government for the control of oil drilling. They explored the various possible uses
of constitutional provisions, such as national defense and the interstate clause, et cetera, and concluded that



there was no authority for Federal legislation; that such action must be taken by the individual States, under
State authority. To some extent that has been done by the States, and more of it is in progress.

The Board decided that there was nothing they could suggest in the nature of agreement between oil
companies for the restriction of production, their belief being that the key of the situation lay in the control
of drilling, not in the stifling of production itself through interstate agreement; that in any event interstate
agreements, they were advised, would be a violation of the Sherman Act, and they were also advised that
action by Congress to release or to authorize agreements to that end would, as in the case of other industry,
imply also the regulation of the industry as to price of their products; that where the Government had
substituted combination for competition, as in the case of the railways, it was necessarily accompanied by
regulation and that, obviously, in the handling of a great producing industry became a blind alley that no
one would have faith in. And that is the situation on the Oil Conservation Board down to the opening of
this administration.

Tomorrow, | understand, they have a meeting with the members of the industry, and | thought perhaps
I could give you a fair view of what has taken place in the past as the new members of the Board have
scarcely had time to apprise themselves of the very large amount of work that has been done and the
various proposals that they have confronted and determined upon.

I have nothing else that | can enter upon this morning except questions of appointments, and | am still
not ready to make any answer in that direction.

Q. Mr. President, has any committee of the Petroleum Institute an appointment with you?

THE PRESIDENT. No, they are meeting with the Oil Board.

NOTE: President Hoover's ninth news conference was held in the White House at 12 noon on Tuesday, April 2, 1929.

* In March, directors of the American Petroleum Institute agreed to restrict 1929 production to the 1928 basis.
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Letter Accepting Honorary Chairmanship of a Committee To Extend 4-H Club Work
April 3, 1929

[Released April 3, 1929. Dated March 27, 1929]

My dear Mr. Wilson:

The work of the 4-H Clubs is fundamental. It is bringing about a more economic production of all
agricultural crops; it is improving rural homes; it is developing rural leadership, molding character and
building citizenship.

Therefore | accept with pleasure the Honorary Chairmanship of the National Committee on Boys' and
Girls' Club Work which has for its purpose the extension of the membership of the Clubs so that additional
thousands of farm boys and girls may be given greater opportunities for development and achievement.

Faithfully yours
HERBERT HOOVER

[Mr. Thomas E. Wilson, Chairman, National Committee on Boys' and Girls' Club Work, 58 East Washington Street,
Chicago, Illinois]
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Letter to Isaac Kip Expressing Appreciation for His Vote Cast Under Difficulties
April 4, 1929

[Released April 4, 1929. Dated April 3, 1929]

My dear Mr. Kip:

I have just learned that despite the serious condition of your health you insisted upon being taken to the
polls in order to cast your vote for me at the election last Fall and | want you to know of my appreciation. It
is gratifying to have such evidence of confidence on the part of one who has seen so much of the growth
and development of our country.

With best wishes,

Faithfully yours,
HERBERT HOOVER

[Mr. Isaac Kip, Ossining Hospital, Ossining, New York]

NOTE: At the time of the 1928 election, Isaac Kip, an 84-year-old Quaker, was confined to a hospital in Ossining,
N.Y., for injuries suffered in an automobile accident. Nevertheless, he managed to vote for President Hoover by having
himself carried in his armchair to the polls some two blocks away. Upon hearing of the incident, Lawrence Richey,
Secretary to the President, arranged for the above letter.
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The President's News Conference of
April 5, 1929

THE PRESIDENT. I have quite a batch of questions which | will endeavor to give in groups this time.
AMBASSADOR MYRON T. HERRICK

A very great honor and courtesy have been shown by France to the United States in the arrangements
they have made for the return of the body of a most distinguished American citizen. | have asked the Navy
to make arrangements for a reception fitting to Ambassador Herrick's great public service and the feeling
that | know our people have entertained towards him.

That you can quote from me; and this you cannot: Under no consideration will an appointment be
made for weeks, and | do not think it is entirely fitting to discuss the subject at the present time anywhere.

WASHINGTON AIRPORT

I have had some questions on the Washington airport. These now are matters in our second category —
things that you can ascribe to the authority of the White House or anywhere you like — they are not vital.

On the Washington airport, | am glad to see the interest taken in the city by the congressional
committees over the very careful selection of a site. It is not only important that a wise choice be made
from the point of view of the Capital but from the point of view that this is likely to be one of the four or
five greatest airports in the United States, in addition to the fact that | expect to see a gradual development
of the mail services into Washington from all quarters and the touching here of the South American service.
Our Government departments are, all of them, finding that air service is of importance in the nature of
economy in government, so that we will require a great port in Washington and we hope for its most
convenient location to the city.

PREPARATORY COMMISSION FOR THE DISARMAMENT CONFERENCE

I have had a number of questions referring to the forthcoming meeting of the Preparatory Commission
for the Disarmament Conference for which Ambassador Gibson and Admiral Jones have just left as
delegates.

| find there is some confusion about the purpose of that conference. It has been in existence for several
years. We have attended it on several previous occasions. It is not concerned with the making of
agreements for disarmament or the limitation of arms but with the preparation of technical methods and
information that may lay the foundations for agreement when such conferences for actual agreement might
be called. And it certainly is not a part of any conference that might arise in Washington on the expiration
of the battleship agreement. And it is not directed particularly towards naval limitation or naval
disarmament, but comprises the whole question of disarmament — land as well as naval. We, of course, are
not greatly concerned in land questions as our armies are already less than.... [transcript incomplete]

One of the largest problems on naval disarmament is to secure a method for the evaluation of the
fighting strength of ships and the division of navies into different categories that might be comparable. This
is not a factor alone of tonnage. A great deal of the misunderstanding in the world has grown up over an
attempt to compare tons, whereas the evaluation of fighting strength involves not only tons but armament
and armor, speed and age, and a number of other factors, so that if this conference should succeed in
finding a basis for the evaluation of fighting strength or the division of navies into categories — methods
that would be really comparable — it would make a substantial contribution to the whole progress of thought
on disarmament. That is its major purpose, and we all hope for its success.

That is only background material for you.

TAX REDUCTION AND GOVERNMENT SPENDING

Another question of background here is the number of questions | have received bearing on the
reduction of taxes, especially on earned incomes. If any reduction is to be applied to taxes, it is my own
belief that it should be applied in that direction. | do not believe that we have a sufficient distinction at the
present time between earned and unearned incomes, to use terms that are rather loose — not as precise as



they ought to be — but in any event on a general understanding of what we mean by those qualifications.
Earned incomes obviously must contain a provision for future saving which does not pertain to unearned
incomes in an economic sense, and as long as there is insufficient distinction between the two taxes we are
penalizing both.

The question of reduction of taxes bears entirely on the rate of public expenditure. You are all aware of
the various authorizations and acts of Congress in the past year or 18 months for increasing the burden of
expenditure upon the Federal Government — increased naval strength, flood control, various other acts that
have been passed, together with probable farm relief — and until we can determine what the actual
incidence of those increases may be on the budget it is impossible to talk about tax reduction with any
positiveness. We may be able to effect economies in the Government by reorganization, should the burden
decrease, the country grow more prosperous, and our income increase; and when we can evaluate these
factors 6 or 8 months hence we can discuss the subject with much more purpose.

AURORA PROHIBITION RAID

| have four or five questions referring to the incident of law enforcement at Aurora, Illinois.? | have no
right to pass any judgment on that question, the facts of which have not been thoroughly sifted by any
public tribunal, but | might say that this is entirely a case of local authorities, and was not participated in in
any shape by the Federal authorities, right or wrong. Federal visitation and search of private dwellings, as
you know, is strictly limited by the laws, and directions have been given to the Federal service that are of
the most stringent order on that whole question, and | know of no cases since this administration where
there has been anything which could even be called an excessive zeal by any agent.

Q. Mr. President, do you mean those instructions have been issued since the Aurora case?

THE PRESIDENT. No, some months ago and are still in force.

That completes everything that | have to say. | have some questions bearing on oil. This will be dealt
with by the Oil Board.

I have nothing on appointments.

Q. Is this last material in the quote category?

THE PRESIDENT. No, that is background for you.

NOTE: President Hoover's tenth news conference was held in the White House at 4 p.m. on Friday, April 5, 1929.
The White House also issued a text of the President's statement on French honors to Ambassador Herrick (see Item 29).

* Hugh Gibson, United States Ambassador to Belgium and Minister to Luxembourg, was Chairman of the American delegation at the
sixth session of the Preparatory Commission. Rear Adm. Hilary P. Jones was an adviser from the Navy Department. The session was
to meet at Geneva on April 15, 1929.

2 A woman was killed during a raid by prohibition agents. Subsequent investigation determined that Federal officers did not
participate in the action.
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Statement on French Honors to Ambassador Myron T. Herrick
April 5, 1929

THE PRESIDENT said:

"A very great honor and courtesy have been shown by France to the United States in the arrangements
they have made for the return of the body of a most distinguished American citizen — Ambassador Herrick.
"I have asked the Navy to make arrangements for a reception fitting to Ambassador Herrick's great

public service and the feeling that | know our people have entertained toward him."
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Message to Albert, King of the Belgians, on His Birthday
April 8, 1929

PERMIT ME to offer to Your Majesty on this birthday anniversary cordial felicitations of the Government
and people of the United States and my own personal greetings.

HERBERT HOOVER

[His Majesty Albert, King of the Belgians, Brussels]
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White House Statement Announcing Appointments

to the Yellowstone National Park Boundary Commission
April 8, 1929

IN PURSUANCE of the resolution of Congress approved February 28, 1929, authorizing the President to
"appoint a commission, consisting of five members, to be known as the Yellowstone National Park
Boundary Commission, whose duty it shall be to inspect the areas involved in the proposed adjustment of
the southeast, south, and southwest boundaries of the Yellowstone National Park," the President has today
appointed the following as members of the Commission:

DR. E. E. BROWNELL, San Francisco, California

DR. ARTHUR MORGAN, president, Antioch College, Yellow Springs, Ohio

DR. T. GILBERT PEARSON, president, National Association of Audubon Societies, 1974 Broadway,
New York City

MR. C. H. RAMSDELL, 937 Metropolitan Life Building, Minneapolis, Minnesota

MR. ARTHUR RINGLAND, The Cosmos Club, Washington, D.C.

Dr. Brownell and Dr. Pearson are interested in the conservation of wildlife, and in the conservation
principles embodied in national park creation and development, and their points of view will be particularly
important in consideration of the wildlife aspect of the proposed boundary extension on the Upper
Yellowstone.

President Morgan of Antioch College will contribute his outstanding skill, experience, and training in
the solution of the engineering problems from an irrigation and power standpoint involved in the Bechler
River boundary disputes in their bearing on the park.

Mr. Ramsdell ranks high among the landscape architects in this country, and as one of the principal
questions involved in the Bechler River problem is whether or not that area is a scenic region worthy of
retention in the park system, his presence on the Commission will be invaluable; he is a member of the
National Park Committee of the American Association of Landscape Architects.

Mr. Ringland was formerly secretary of the National Conference on Outdoor Recreation, and of the
Coordinating Commission in 1925, and formerly with the United States Forest Service. He is, therefore,
acquainted with the forest resources that will be affected by any park boundary adjustments.
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The President's News Conference of
April 9, 1929

THE PRESIDENT. I am afraid this is going to be a famine morning. | have some questions which are not
yet far enough developed for me to make an adequate statement about. | have one or two minor things,
purely background order.

TIMING OF APPOINTMENT ANNOUNCEMENTS

I have several questions relating to nominations — appointments. In the main, and there are a
considerable number, the appointments must be made and submitted to the Senate — judges, some district
attorneys, various officials around through the Government. | have not proposed to announce any of those
until they are sent to the Senate. There are some administrative offices that we may want to announce in the
meantime. | do not say this without exception, but | would prefer to hold them up until the Senate can act
on them. That applies to the Radio Commission as well.

RADIO CORPORATION OF AMERICA COMMUNICATIONS

Another matter that has been raised a time or two — and purely for your own information — is the
question of the proposed acquisition of the Radio Corporation's communications by the International
Telephone and Telegraph Corporation. That combination is inhibited by the last Radio Act, and anything in
that matter must go to Congress. It is not a matter for administrative action. Nothing can be done about it
either one way or the other until Congress is able to deal with it.

And that is all that | have on my mind this morning. | shall try to develop something more for you
before the end of the week.

THE CABINET

Q. Do you wish to say anything about [the] Cabinet?
THE PRESIDENT. No, there was nothing but routine work connected with the various departments.

DIPLOMATIC APPOINTMENTS

Q. Does that apply to diplomatic appointments?
THE PRESIDENT. There may be an exception or two but in the main it applies to all the
appointments. | would not want to commit myself to it too rigidly, but that is the general rule.

NOTE: President Hoover's eleventh news conference was held in the White House at 12 noon on Tuesday, April 9,
1929.
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Statement for Publication in the Yale Daily News
April 11, 1929

[Released April 11, 1929. Dated April 9, 1929]

My dear Mr. Taylor:

I am glad to give you the following statement which you are at liberty to publish in the Yale Daily
News:

"The need for college graduates in State and National politics is simply the need for trained minds and
formed characters that exists in all departments of modern life. The increasingly complex structure of the
society requires more and more of the technical skill and of the cultural background that the colleges
undertake to provide. As politics is but one aspect of the social order, its need of men of special educational
equipment is as obvious as this need is now in business or the professions."

With all good wishes,

Yours faithfully,
HERBERT HOOVER

[Mr. Marshall Taylor, Yale News, New Haven, Connecticut]
NOTE: The statement was requested by the Board of Editors of the Yale publication for inclusion in their series of

articles by outstanding statesmen of the Nation on the subject, "The Need for College Graduates in National and State
Politics." It was published simultaneously in the Yale Daily News and other newspapers.
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The President's News Conference of
April 12, 1929

THE PRESIDENT. There is a partial famine today. All of the notes that | have on questions are really for
background material. | haven't anything for direct quotation.

FARM RELIEF BILL

The subcommittee of the House Agricultural Committee called this afternoon and presented the draft
of their farm relief bill. They informed me that the bill was formulated after 2 months of consideration and
conferences with various agricultural associations and individuals interested; that it is their belief that it is a
sound measure and that it conforms to the pledges of the Republican Party. | replied to the committee that |
would at once study the draft and would confer with them about it, probably tomorrow. The subcommittee
also stated that the House Agricultural Committee was by a large majority opposed to the export bonus plan
or the debenture plan.

TRANSFER OF BUREAU OF PROHIBITION

I have a number of questions bearing on the transfer of the Bureau of Prohibition to the Department of
Justice. You are all aware that | have held that this transfer ought to be made. But probably arising out of
the fact that the two departments are engaged on a joint study of the method of transfer, there has been
some suggestion of delaying action. | do not see how this can be undertaken in the present Congress in
view of the arrangements as to the organization of the House, which | understand are settled by the leaders
of the House. In any event, it would not be possible to give consideration to the introduction of such a
measure in the special session until we saw how the session was coming along, but it seems improbable
that any legislative action will be taken this session.

Q. Mr. President, on that point you seem to have convinced yourself that it takes legislative action —
cannot be done by Executive action?

THE PRESIDENT. There is no question on that. | have never heard any other suggestion to the
contrary.

NAVAL LIMITATIONS

I have some questions relating to our policies on naval limitations or reductions. Ten days ago | made
rather a full statement on the purpose of the Preparatory Commission on Disarmament, on which
Ambassador [Hugh] Gibson represents us. That is the sole mission of the American delegates. Nor is it the
purpose of that Commission, so far as | know, to undertake any questions except the technical, preparatory
character as outlined in the formation of that Commission some years ago. No instructions have been given
to Mr. Gibson or anyone else to undertake negotiations leading to further conferences on naval limitations,
and there are absolutely no negotiations of that character in progress either formally or informally.

RAPIDAN CAMP

Someone also has asked what | propose to do on the headwaters of the Rapidan this summer. | have
given direction that a tent, or two or three tents, will be erected at some elevation about 2,500 feet in a
grove of woods on the bank of the brook, and I shall obtain access to that spot on horseback, a distance of
some 5 miles from a road leading into the park, which will probably not be completed for 2 months, and |
will in the meantime go through there in a Ford car. That is all the details | have. After | have had some
experience there | hope to decide where | could erect a couple of log cabins or some important
establishment of that kind.

NOTE: President Hoover's twelfth news conference was held in the White House at 4 p.m. on Friday, April 12, 1929.
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Address to the Gridiron Club
April 13, 1929

Friends of the Gridiron Club:

Upon such an occasion as this it is only right that | should express the large obligation which | owe to
the Gridiron Club. | have the immediate obligation for this most pleasant and instructive evening. | owe to
them a larger obligation for the courtesy of these dinners for over 17 years. From them | have received
much political education. As skeptical as some may be of the result, yet no one will impeach the ability and
earnestness of my instruction.

And | have found in all the representatives of the press at all times a desire to be helpful in most
unexpected ways. For instance, they daily assist me beyond my greatest hopes by their suspicious research
work in new implications for my most carefully formulated phrases. | discover by the time an idea of mine
has filtered through the clear and crystal minds of 100 different correspondents, that particular idea throbs
with a sense of courage and public service, that it has sinister implications, that it is impractical, that it
spells malevolence, that it is weak and vacillating, that it is filled with personal bias, that it bristles with
idealism, sanity, and progress. When | take refuge in silence, the gentlemen of the press again assist me by
the workings of their own speculative minds to the extent of column 1, page 1. And, always helpful, they
promptly extend to me the privilege of denial. | do not wish to seem ungrateful for this cooperation, but |
decided some time ago that | ought not to destroy the confidence of managing editors in their
correspondents nor to dull the spirit of imaginative writing.

I learn more each day as to the relations of Presidential statements to the press. It appears to expect me
to perform two separate duties, which occasionally in some degree seem to conflict. One duty is to help the
people of the United States to get along peacefully and prosperously without any undue commaotion or
trouble over their affairs — that is, not to start anything that will occasion conflict and dissension. The other
duty, which is almost every day borne in powerfully upon me, is that | should provide the press with
exciting news of something about to happen. These are duties difficult at times to perform simultaneously.
The ideal solution, of course, would be to excite the press without exciting the country, but every day
brings proof to me that the newspapers are designed to be read. | sometimes wonder how our country can
earn its living so arduously and successfully and at the same time do all the reading that it seems to do,
because my daily shower of letters and telegrams show at once the endless reactions, opinions,
satisfactions, alarms, approbations, and even sentiment that arise in clouds from everything sent from
Washington.

And this is as it should be. Ours is a government by opinion and the press is the most important part of
that process. | have approached this very large side of government — that is, its relations with the press — in
a desire to cooperate. | realize the importance for as much prompt, accurate, authoritative information as
can be given to the public that it may have the foundation upon which to build opinions. I have, in
cooperation with the correspondents, been engaged in an endeavor to develop these relations in such a way
as to assist them, too, and at the same time, protect the Government by opening the book of the
Government to the public to the largest degree. It is upon this matter of authority for news from the White
House that the difficulty of relations between the President and the twice-weekly press conferences seems
largely to revolve. Whether the news is exciting or soothing seems in part to depend upon the authority to
which it is attributed. "Authority" for news seems to have some magic influence.

If the President will allow himself to be quoted as saying that there are 49,200,000 cows in the United
States, that appears to be exciting news. If it can be attributed only to the White House as authority, it may
be carried, but it will not disturb the public sleep. If, however, the President states that there are 49,200,000
cows in the United States and that no authority is to be given for the statement, it may be suspected as
propaganda.

You have referred this evening to the gentle art of fishing. Even fishing becomes news when it is
participated in by the Chief Executive. With that feeling of all misunderstood men, | wish to disclose to the
press the real purpose of fishing; I wish, indeed to take them into my confidence. Fishing is the only labor
or recreation open to a President in which both the press and the public are prepared to concede privacy. It
is generally realized and accepted that prayer is the most personal of all relationships and that on such
occasions as that men are entitled to be alone and undisturbed. Next to prayer, fishing is the most personal
relationship of man.



Everyone concedes that fish will not bite in the presence of the representatives of the press. Fishing is
thus the sole avenue now left to a public man that he may escape to his own thoughts, may live in his own
imaginings, may find relief from the pneumatic hammer of constant personal contacts, may find
refreshment of soul in the babble of rippling water, with the satisfaction that the fish will not be influenced
either by the headline or the text.

You have included in your hospitalities on this occasion the Ambassadors and Ministers from our
Latin American neighbors. These countries have recently extended to me and to many members of the
American press the hospitality of their countries. Theirs was a hospitality which breathed good will and a
desire to demonstrate that fundamental friendship to our country which runs deep in the sense of all the
people of the Western Hemisphere.

And | wish to take this occasion to express the deep appreciation which is due the American
correspondents who accompanied me upon that visit for the effectiveness and devotion with which they,
each of them, interpreted our countrymen to our neighbors. They carried in person the inner thought of our
countrymen that it is not size, wealth, or potence of the Nation — that it is progress of and service of a
nation in the upbuilding of the institutions of freedom; its contribution to the growth of liberty, the
development of humane relations, the advancement of the individual man — which measures the soul and
might of nations.

And in this connection of the relations of great and little nations may | mention one sinister notion, fear
of which I detect in some sections of the press as to policies of the United States bearing basically upon our
relationships with our Latin American neighbors. That is fear of an era of the mistakenly called dollar
diplomacy. The implications that have been colored by that expression are not a part of my conception of
international relations. | can say at once that it never has been and ought not to be the policy of the United
States to intervene by force to secure or maintain contracts between our citizens and foreign states or their
citizens. Confidence in that attitude is the only basis upon which the economic cooperation of our citizens
can be welcomed abroad. It is the only basis that prevents cupidity encroaching upon the weakness of
nations — but, far more than this, it is the true expression of the moral rectitude of the United States.

One of the primary difficulties of a new administration is the over expectation which is aroused in
political combat. The hopes for immediate solution of long deferred problems of extraordinary difficulty
are always raised to the anticipation that some magic or miracle is about to take place which will realign the
whole social and economic system.

The mere process of election does not mean achievement. My profession of engineer does not deal
with magic. Its miracle is only the constant and everlasting building of brick on brick, stone on stone, by
which, in the end, great institutions are created. And the essence of accomplishment in government lies in
that threadbare expression — cooperation. | wish sometimes our language afforded us a few more synonyms
for that word, because we sometimes become so weary of repetition of phrases that we would defeat great
purposes and abandon great ideas because of our annoyance with words. Our form of government can
succeed only by cooperation — not only by cooperation within the administrative arm of the Government
and cooperation with Congress, but also by cooperation with the press, cooperation with business, and the
cooperation in social leadership.

I have no feeling that my position is as Mr. [Herndon Tudor] Morsell has just told me — “A king for a
day." The gigantic forces of our country and our times could find no solution by kingship. It is just a job of
bringing about such cooperation as | may between those who lead the forces which ebb and flow through a
great people. One of the important problems of every President is the relationship between the Executive
and Congress.

The mere fact that the founders of the Republic provided checks and balances in our governmental
structure was never indicated as an invitation to those charged with different duties to constantly differ in
their views or to endeavor to shirk responsibility on the shoulders of the others, and thus waste their own
energies, time, and money in useless controversy.

I know of no more able and devoted legislative body in the world than our Congress. It is the right and
duty of Congress to investigate and formulate legislation. Both the dignity of the two arms and the
efficiency of the whole Federal structure will be best served by mutual recognition of each other's rights
and responsibilities, and real progress is made in both administrative and legislative arms by cooperation
through frank discussion, and by the temperate exchange of views directly between the Executive and the
leaders of Congress, out of which wise policies are evolved and prudent courses are pursued.



I am well aware of the difficulties of a program of close cooperation. It is much less heroic for the
President to cooperate than to carry the banner of the people against the bastions of Congress. To the extent
that each may be helpful to the other, it is our duty to render unselfish assistance.

The objects to be gained by cooperation within an administration between the administration and
Congress, between the administration and the leaders of our economic and social forces, are not the pawns
of politics; they are not the headlines of the newspapers. They are the prosperity, the contentedness, the
moral and spiritual advancement of the American people. And more especially is all this true in a time
when the forces which are moving amongst our people are more complex and more gigantic and more
difficult to understand and more difficult of coordination than ever before in our history. Yet they are the
forces of progress, the forces of ultimate growth.

NOTE: The President spoke at a dinner meeting held in the Willard Hotel.

The Gridiron Club is an organization of 50 Washington newspapermen who met semiannually for a dinner and
satirical review of current political events. Remarks at the dinners are customarily off-the-record, but Mr. Hoover's
remarks were later published.
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Letter Accepting Appointment as Honorary Head of the United States Flag Association
April 15, 1929

[Released April 15, 1929. Dated April 4, 1929]

My dear Colonel Moss:

I am glad to accept service as the honorary head of the United States Flag Association. Its purpose to
spread understanding and develop appreciation of American institutions and ideals symbolized by the flag
is a purpose that should animate all citizens.

Yours faithfully,
HERBERT HOOVER

[Col. James A. Moss, President General, The U.S. Flag Association, 932 Fifteenth Street N.W., Washington, D.C.]
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The President's News Conference of
April 16, 1929

RESIGNATION OF WILLIAM P. MACCRACKEN, JR.

THE PRESIDENT. Well, I am afraid this is a famine day. | have only two questions for you this morning,
one of which | am not prepared to deal with until later in the week. The other relates to Mr.MacCracken® as
to when he may retire and who his successor will be. Mr. MacCracken probably will retire in a couple of
months, and there has been no consideration of his successor yet. We are trying to hold on to Mr.
MacCracken.

JUDICIAL APPOINTMENTS

The list of appointments sent up this morning did not contain the names of any of the judges. Those
will be going up tomorrow. We want to fill one or two more.

Q. Will that be the full list of judges?

THE PRESIDENT. There are two or three that | don't think we will have settled, but all the major
appointments.

Q. Mr. President, will that include all New Yorkers?

THE PRESIDENT. No, | am not certain. There are five. There is no successor to Winslow? —that is
one of the determinable judges under the legislation on which the appointment was made. But in any event
we will send up four of the New Yorkers out of the five. We may send them all but | am not quite certain.

APPOINTMENT OF CHARLES J. RHOADS

Mr. Rhoads has accepted the appointment as chief of the Indian Bureau, which | think is rather a
notable case of public service from a man who makes a very large sacrifice to leave one of the most
important posts a man can have in his local community to take over a bureau in Washington.

Other than that, | have nothing.

NOTE: President Hoover's thirteenth news conference was held in the White House at 12 noon on Tuesday, April 16,
1929.

On the same day, the White House issued a biographical sketch of Charles J. Rhoads.

On April 18, the President submitted to the Senate 10 nominations for judicial posts. In connection with the
nominations, the White House, on April 17, released lists of individuals and organizations endorsing the nominees. The
nominees were: George T. McDermott and Orie L. Phillips to be United States Circuit Judges, 10th Circuit; Clarence
G. Galston to be United States District Judge, Eastern District, New York; Alfred A. Wheat to be Associate Justice,
Supreme Court, District of Columbia; J. Lyles Glenn to be United States District Judge for South Carolina; A. Lee
Wyman to be United States District Judge, District of South Dakota; Archibald K. Gardner to be United States Circuit
Judge, 8th Circuit; and John M. Woolsey, Francis G. Caffey, and Alfred C. Coxe to be United States District Judges,
Southern District of New York.

t William P. MacCracken Jr., was Assistant Secretary of Commerce for Aviation.

2 Francis Asbury Winslow was U.S. District Judge, Southern District of New York.
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Message to the Special Session of the Congress

on Farm Relief, Tariff, antedating Emergency Legislation
April 16, 1929

To the Congress of the United States:

I have called this special session of Congress to redeem two pledges given in the last election — farm
relief and limited changes in the tariff.

The difficulties of the agricultural industry arise out of a multitude of causes. A heavy indebtedness
was inherited by the industry from the deflation processes of 1920. Disorderly and wasteful methods of
marketing have developed. The growing specialization in the industry has for years been increasing the
proportion of products that now leave the farm and, in consequence, prices have been unduly depressed by
congested marketing at the harvest or by the occasional climatic surpluses. Railway rates have necessarily
increased. There has been a growth of competition in the world markets from countries that enjoy cheaper
labor or more nearly virgin soils. There was a great expansion of production from our marginal lands
during the war, and upon these profitable enterprise under normal conditions cannot be maintained.
Meanwhile their continued output tends to aggravate the situation. Local taxes have doubled and in some
cases trebled. Work animals have been steadily replaced by mechanical appliances, thereby decreasing the
consumption of farm products. There are many other contributing causes.

The general result has been that our agricultural industry has not kept pace in prosperity or standards of
living with other lines of industry.

There being no disagreement as to the need of farm relief, the problem before us becomes one of
method by which relief may be most successfully brought about. Because of the multitude of causes and
because agriculture is not one industry but a score of industries, we are confronted not with a single
problem alone but a great number of problems. Therefore there is no single plan or principle that can be
generally applied. Some of the forces working to the detriment of agriculture can be greatly mitigated by
improving our waterway transportation; some of them by readjustment of the tariff; some by better
understanding and adjustment of production needs; and some by improvement in the methods of marketing.

An effective tariff upon agricultural products, that will compensate the farmer's higher costs and higher
standards of living, has a dual purpose. Such a tariff not only protects the farmer in our domestic market but
it also stimulates him to diversify his crops and to grow products that he could not otherwise produce, and
thus lessens his dependence upon exports to foreign markets. The great expansion of production abroad
under the conditions | have mentioned renders foreign competition in our export markets increasingly
serious. It seems but natural, therefore, that the American farmer, having been greatly handicapped in his
foreign market by such competition from the younger expanding countries, should ask that foreign access
to our domestic market should be regulated by taking into account the differences in our costs of
production.

The Government has a special mandate from the recent election, not only to further develop our
waterways and revise the agricultural tariff, but also to extend systematic relief in other directions.

I have long held that the multiplicity of causes of agricultural depression could only be met by the
creation of a great instrumentality clothed with sufficient authority and resources to assist our farmers to
meet these problems, each upon its own merits. The creation of such an agency would at once transfer the
agricultural question from the field of politics into the realm of economics and would result in constructive
action. The administration is pledged to create an instrumentality that will investigate the causes, find
sound remedies, and have the authority and resources to apply those remedies.

The pledged purpose of such a Federal farm board is the reorganization of the marketing system on
sounder and more stable and more economic lines. To do this the board will require funds to assist in
creating and sustaining farmer-owned and farmer-controlled agencies for a variety of purposes, such as the
acquisition of adequate warehousing and other facilities for marketing; adequate working capital to be
advanced against commodities lodged for storage; necessary and prudent advances to corporations created
and owned by farmers' marketing organizations for the purchase and orderly marketing of surpluses
occasioned by climatic variations or by harvest congestion; to authorize the creation and support of clearing
houses, especially for perishable products, through which, under producers' approval, cooperation can be
established with distributors and processors to more orderly marketing of commodities and for the
elimination of many wastes in distribution; and to provide for licensing of handlers of some perishable



products so as to eliminate unfair practices. Every penny of waste between farmer and consumer that we
can eliminate, whether it arises from methods of distribution or from hazard or speculation, will be a gain
to both farmer and consumer.

In addition to these special provisions in the direction of improved returns, the board should be
organized to investigate every field of economic betterment for the farmer so as to furnish guidance as to
need in production, to devise methods for elimination of unprofitable marginal lands and their adaptation to
other uses; to develop industrial byproducts and to survey a score of other fields of helpfulness.

Certain safeguards must naturally surround these activities and the instrumentalities that are created.
Certain vital principles must be adhered to in order that we may not undermine the freedom of our farmers
and of our people as a whole by bureaucratic and governmental domination and interference. \We must not
undermine initiative. There should be no fee or tax imposed upon the farmer. No governmental agency
should engage in the buying and selling and price fixing of products, for such courses can lead only to
bureaucracy and domination. Government funds should not be loaned or facilities duplicated where other
services of credit and facilities are available at reasonable rates. No activities should be set in motion that
will result in increasing the surplus production, as such will defeat any plans of relief.

The most progressive movement in all agriculture has been the upbuilding of the farmer's own
marketing organizations, which now embrace nearly two million farmers in membership and annually
distribute nearly $2,500,000,000 worth of farm products. These organizations have acquired experience in
virtually every branch of their industry, and furnish a substantial basis upon which to build further
organization. Not all these marketing organizations are of the same type, but the test of them is whether or
not they are farmer owned or farmer controlled. In order to strengthen and not to undermine them, all
proposals for governmental assistance should originate with such organizations and be the result of their
application. Moreover by such bases of organization the Government will be removed from engaging in the
business of agriculture.

The difficulties of agriculture cannot be cured in a day; they cannot all be cured by legislation; they
cannot be cured by the Federal Government alone. But farmers and their organizations can be assisted to
overcome these inequalities. Every effort of this character is an experiment, and we shall find from our
experience the way to further advance. We must make a start. With the creation of a great instrumentality
of this character, of a strength and importance equal to that of those which we have created for
transportation and banking, we give immediate assurance of the determined purpose of the Government to
meet the difficulties of which we are now aware, and to create an agency through which constructive action
for the future will be assured.

In this treatment of this problem we recognize the responsibility of the people as a whole, and we shall
lay the foundations for a new day in agriculture, from which we shall preserve to the Nation the great
values of its individuality and strengthen our whole national fabric.

In considering the tariff for other industries than agriculture, we find that there have been economic
shifts necessitating a readjustment of some of the tariff schedules. Seven years of experience under the
tariff bill enacted in 1922 have demonstrated the wisdom of Congress in the enactment of that measure. On
the whole it has worked well. In the main our wages have been maintained at high levels; our exports and
imports have steadily increased; with some exceptions our manufacturing industries have been prosperous.
Nevertheless, economic changes have taken place during that time, which have placed certain domestic
products at a disadvantage and new industries have come into being, all of which creates the necessity for
some limited changes in the schedules and in the administrative clauses of the laws as written in 1922.

It would seem to me that the test of necessity for revision is in the main whether there has been a
substantial slackening of activity in an industry during the past few years, and a consequent decrease of
employment due to insurmountable competition in the products of that industry. It is not as if we were
setting up a new basis of protective duties. We did that seven years ago. What we need to remedy now is
whatever substantial loss of employment may have resulted from shifts since that time.

No discrimination against any foreign industry is involved in equalizing the difference in costs of
production at home and abroad and thus taking from foreign producers the advantages they derive from
paying lower wages to labor. Indeed, such equalization is not only a measure of social justice at home, but
by the lift it gives to our standards of living we increase the demand for those goods from abroad that we do
not ourselves produce. In a large sense we have learned that the cheapening of the toiler decreases rather
than promotes permanent prosperity because it reduces the consuming power of the people.

In determining changes in our tariff we must not fail to take into account the broad interests of the
country as a whole, and such interests include our trade relations with other countries. It is obviously



unwise protection which sacrifices a greater amount of employment in exports to gain a less amount of
employment from imports.

I am impressed with the fact that we also need important revision in some of the administrative phases
of the tariff. The Tariff Commission should be reorganized and placed upon a basis of higher salaries in
order that we may at all times command men of the broadest attainments. Seven years of experience have
proved the principle of flexible tariff to be practical, and in the long view a most important principle to
maintain. However, the basis upon which the Tariff Commission makes its recommendations to the
President for administrative changes in the rates of duty should be made more automatic and more
comprehensive, to the end that the time required for determinations by the Tariff Commission shall be
greatly shortened. The formula upon which the commission must now act often requires that years be
consumed in reaching conclusions where it should require only months. Its very purpose is defeated by
delays. | believe a formula can be found that will insure rapid and accurate determination of needed
changes in rates. With such strengthening of the Tariff Commission and of its basis for action many
secondary changes in tariff can well be left to action by the commission, which at the same time will give
complete security to industry for the future.

Furthermore, considerable weaknesses on the administrative side of the tariff have developed,
especially in the valuations for assessments of duty. There are cases of undervaluations that are difficult to
discover without access to the books of foreign manufacturers, which they are reluctant to offer. This has
become also a great source of friction abroad. There is increasing shipment of goods on consignment,
particularly by foreign shippers to concerns that they control in the United States, and this practice makes
valuations difficult to determine. | believe it is desirable to furnish to the Treasury a sounder basis for
valuation in these and other cases.

It is my understanding that it is the purpose of the leaders of Congress to confine the deliberations of
the session mainly to the questions of farm relief and tariff. In this policy | concur. There are, however,
certain matters of emergency legislation that were partially completed in the last session, such as the
decennial census, the reapportionment of congressional representation, and the suspension of the national
origins clause of the immigration act of 1924, together with some minor administrative authorizations. |
understand that these measures can be reundertaken without unduly extending the session. | recommend
their consummation as being in the public interest.

HERBERT HOOVER

The White House,
April 16, 1929.
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Message in Tribute to Albert Einstein on His 50th Birthday
April 16, 1929

My dear Mr. Bernstein:

| cordially approve the plan to pay tribute to Professor Albert Einstein on the occasion of the 50th
anniversary of his birthday.

Professor Einstein ranks high among the foremost scientists of all time, who have enriched mankind by
their invaluable contributions to thought and human progress. Every important scientific achievement is a
step forward in the direction of better universal understanding and good will.

It is very fitting that distinguished educators and other public spirited Americans are paying this tribute
to Professor Einstein.

Yours faithfully,
HERBERT HOOVER

[Herman Bernstein, Chairman, Einstein Jubilee Committee, 135 West 84th Street, New York City]
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Message Endorsing the Annual 'Buddy Poppy' Sale
April 17, 1929

[Released April 17, 1929. Dated April 8, 1929]

My dear Commander:

The annual "Buddy Poppy" campaign, under the auspices of the Veterans of Foreign Wars of the
United States, is a fitting symbol of the sacrifice of those who died in the service of our Country, and
should remind us of the obligations and sacrifice demanded of all good citizens in times of peace.

The fact that the manufacture of these poppies gives employment to disabled ex-service men, in the
hospitals and elsewhere, adds to the worthiness of the cause. | am glad to give my hearty endorsement to
this worthy enterprise.

Yours faithfully,
HERBERT HOOVER

[Eugene P. Carver, Jr., Esq., Commander-in-Chief, Veterans of Foreign Wars of the U.S., Boston, Mass.]
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The President's News Conference of
April 19, 1929

FARM RELIEF

THE PRESIDENT. Well, there are some questions | am able to answer on this occasion on which you may
quote direct. They refer to the legislative program for farm relief.

| regret to see that some of our farm organizations are again divided on measures of relief. One
primary difficulty in the whole last 8 years has been the conflict in point of view in the ranks of the
agricultural organizations and the farmers themselves.

A definite plan of farm relief was adopted by the Republican Convention at Kansas City. It was the
plan of the party; it was not then or now the plan of any individual or group; it was necessarily the result of
compromise; it represented an effort to get together and secure fundamental beginnings and necessitated
the yielding of views by all of us. It was supported by all elements of the party in the campaign, and | think
we have a clear mandate from the electorate.

And without entering on the merits or demerits of any other suggestion at the present moment, | can
deplore that divisions in the ranks of the farmers themselves only encourage those who oppose all farm
relief, and can at best only bring delay and danger of entire failure. If, after 8 years of agitation and debate
on a matter so vital to so many of our people, we are to succeed in getting this question out of politics and
on the way to solution under solely economic guidance, we have need of unity in the ranks of the farmers
themselves and the different groups which reflect their views in Congress. No great step in public action
can ever succeed without some compromise of view and some sacrifice of opinion.

I have nothing else that | can answer today.

APPOINTMENTS

There are two appointments which might interest you. One of them is Julius Klein as Assistant
Secretary of Commerce. The other is Colonel Earl D. Church of Connecticut as the Commissioner of
Pensions.

Q. Mr. President, are we to have that matter about the farmers in quotation?

THE PRESIDENT. Yes, we will get it out for you. Mr. Akerson can give you data on Colonel Church,
and most of you know about Dr. Klein.

NOTE: President Hoover's fourteenth news conference was held in the White House at 4 p.m. on Friday, April 19,
1929. The White House also issued a text of the President's statement on the legislative program for farm relief (see
Item 42) and a biographical sketch of Colonel Church.
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Statement on the Legislative Program for Farm Relief
April 19, 1929

IN REPLY to questions on the legislative program for farm relief in today's press conference, the President
stated:

"I regret to see that some farm organizations are again divided on measures of agricultural relief. One
primary difficulty in the whole of this last 8 years has been the conflict in point of view in the ranks of the
agricultural organizations and the farmers themselves.

"A definite plan of principles for farm relief was adopted by the Republican Convention at Kansas
City. It was the plan of the party; it was not then or now the plan of any individual or group; it was
necessarily the result of compromise; it represented an effort to get together and secure fundamental
beginnings and necessitated the yielding of views by all of us; it was supported by all elements of the party
in the campaign and upon it we have a clear mandate.

"Without entering into the merits or demerits of any other suggestion at the present time | can deplore
that divisions in the ranks of the farmers themselves encourage those who oppose all farm relief and can at
best only bring great delays and danger of entire failure. If, after 8 years of agitation and debate on a matter
so vital to a large part of our people, we are to succeed in putting the question out of politics and on the
way to solution under economic guidance, we have need of unity in the ranks of the farmers themselves and
the different groups which reflect their views in Congress. No great step in public action can ever succeed
without some compromise of views and some sacrifice of opinion."
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Message to the Annual Conventions of the American

Newspaper Publishers and the Associated Press
April 20, 1929

[Released April 20, 1929. Dated April 18, 1929]

To the Press in Convention assembled in New York April 22, 1929:
| appreciate the cooperation that the press has given me in its efficient handling of the news, so
necessary to the success of our form of government, with its reliance upon public opinion rounded upon
accurate knowledge of the facts.
HERBERT HOOVER
President of the United States

NOTE: The message was conveyed in a letter to Editor and Publisher.
On April 22, 1929, President Hoover addressed the Associated Press in person (see ltem 47).
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Message to the People of Spain on the Unveiling

of the Columbus Monument at Palos, Spain
April 21, 1929

UPON THE OCCASION of the unveiling of the Columbus Monument at Palos, | have great pleasure in
extending to the people of Spain in the name of the citizens of the United States an expression of friendly
good wishes and an assurance of the abiding esteem felt in this country for that nation through whose
generosity the great discoveries of Christopher Columbus were made possible.

NOTE: The President's message was read by Ogden Hammond, United States Ambassador to Spain, at the unveiling
and presentation ceremony at Palos. The monument was a gift to the Government and people of Spain on behalf of the
Columbus Memorial Fund and the people of the United States.
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Message Endorsing the ORT Jewish Relief Campaign
April 21, 1929

[Released April 21, 1929. Dated April 20, 1929]

I WISH to felicitate the Jews of America upon their nationwide and wholehearted cooperation in the ORT
campaign for the industrial and general economic reconstruction of the distressed Jews of Eastern Europe
and to extend my greetings and best wishes to those gathered at the ORT Reconstruction Banquet in New
York to further this humane program.

HERBERT HOOVER

NOTE: The message was conveyed in a telegram to Paul Felix Warburg, New York City.
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Letter to Senator Charles L. McNary on the Export Debenture Plan of Farm Relief
April 22, 1929

[Released April 22, 1929. Dated April 20, 1929]

My dear Mr. Senator:

On April 12th I received a call from yourself and Senators Capper, Heflin, Norbeck and Ransdell,
acting as a sub-committee of the Senate Committee on Agriculture, requesting my opinion on the "export
debenture plan" for agricultural relief, since it is a complete departure from the principles already debated
during the campaign. | informed the committee that | would request an analysis of the plan by the
Departments of Agriculture, Treasury and Commerce, and would transmit them to the Committee together
with my conclusions after investigation. The Departments have given it earnest consideration and | have
just received and studied these reports which I transmit to you herewith.

The principle of this plan as set out in the draft bill of your committee which is before me, is to issue a
government debenture to merchants exporting agricultural products in amount of one-half of the tariff on
such products — such debentures to be redeemed by presentation for payment of import duties. The
assumption is that by creating a scarcity through stimulating exports that the domestic price will rise above
world prices to the amount of the debenture — that is, if the debenture on wheat exports is 21 cents a bushel,
the price of wheat will be 21 cents higher in the domestic market than in the world market.

I am aware of the arguments put forward in favor of the plan by some of our agricultural organizations;
and the arguments of other farm organizations in opposition to it. The proposers advance it in the utmost
good faith and earnest desire to assist in solution of a great problem and | regret deeply that | cannot agree
that this provision would bring the results expected. On the contrary | am convinced that it would bring
disaster to the American farmer.

The weaknesses of the plan as set forth in the Senate Bill may be summarized as follows:

1. The issue of debentures to export merchants and their redemption in payment of import duties
amounts to a direct subsidy from the United States Treasury. If the plan proposed be generally applied it
would cost in excess of $200,000,000 a year as it would decrease the Treasury receipts by such an amount.

2. The first result of the plan, if put into operation, would be a gigantic gift from the government and
the public to the dealers and manufacturers and speculators in these commodities. For instance, in the
principal export commodities the value of the present volume of stocks in possession of these trades would,
if the plan worked, rise by from $200,000,000 to $400,000,000 according to different calculations, without
a cent return to the farmer or consumer. Every speculator for a rise in our public markets would receive
enormous profits. Conversely, if after this elevation of prices the plan were at any time for any reason
withdrawn the trades would suffer a like loss and a long line of bankruptcies must ensue. But in the
meantime the trades, out of fear of withdrawal or of reduction in the Subsidy, would not engage in normal
purchase and distribution. Either exorbitant margins would be required or alternatively the farmer would be
compelled to himself hold the nation's stocks until there was a demand for actual consumption.

3. If the increased price did reflect to the farmer, the plan would stimulate overproduction and thereby
increase world supply which would in turn depreciate world prices and consequently decrease the price
which the farmer would receive, and thereby defeat the plan. Stimulation of production has been the
outstanding experience abroad where export subsidy has been applied. Over production will defeat the plan
and then, upon its withdrawal, agriculture would be plunged into a catastrophe of deflation from over
expanded production. The farmer's difficulties today are in some part due to this process after the war.

4. The stimulation of production of certain commaodities would disturb the whole basis of
diversification in American agriculture, particularly in the cotton and wheat sections where great progress
is now being made toward a more stable basis of agriculture.

5. Although it is proposed that the plan should only be installed at the discretion of the Farm Board, yet
the tendency of all boards is to use the whole of their authority and more certainly in this case in view of
the pressure from those who would not understand its possibility of harm, and emphatically from the
interested dealers in the commaodity.

6. It is not proposed to pay the debentures of subsidies to the farmers, but to the export merchants, and
it seems certain that a large part of it would not be reflected back to the farmer. It offers opportunity for
manipulation in the export market none of which would be of advantage to the farmer. The conditions of
competitive marketing at home and abroad and the increased risks would absorb a considerable part of its



effect into the distribution and manufacturing trades. Moreover, the theoretical benefits would be further
diminished by the fact that debentures would sell constantly at a discount, for the reason that persons
paying duties upon imports would not take the trouble to accumulate the debentures and lose interest upon
them unless obtainable at a discount.

7. The provision of such an export subsidy would necessitate a revision of the import tariffs. For
instance, an export subsidy of two cents a pound on raw cotton would mean the foreign manufacturers
would be receiving cotton at two cents a pound less than the American manufacturer and the foreigner
could ship his manufactured goods back into the American market with this advantage. As the subsidy in
many cases is larger than the freight to foreign ports and back, it raises large opportunities of fraud in return
shipment activities.

8. Export bounties are recognized by many nations as one form of dumping. | am advised that a similar
action by another nation would be construed as a violation of our own laws. Such laws are in force in the
principal countries of our export markets and to protect their own agriculture would probably lead to action
which would nullify the subsidy given by us.

9. A further serious question arises again (if the plan did have the effect intended) where the foreign
producer of animals would be enabled to purchase feed for less than the American farmer producing the
same animals. For instance, the swine growers in Ontario would be able to purchase American corn for less
than the American farmers across the border and it would tend to transfer the production of pork products
for export to Europe from the United States to Canada. It would have the same and probably even more
disastrous effect in dairy products.

10. The plan would require a substantial increase in taxes as no such expenditure or depletion of
revenues as this plan implies could be paid from marginal income of the government more particularly in
view of the very large increased expenditures imposed by the naval program, flood control and other
branches of farm relief.

Altogether, from the above reasons, it is my belief that the theoretical benefits would not be reflected
to the American farmer; that it would create profiteering; that it contains elements which would bring
American agriculture to disaster.

The introduction of such a plan would also inevitably confuse and minimize the much more far
reaching plan of farm relief, upon the fundamental principles of which there has been general agreement.

Yours faithfully,
HERBERT HOOVER

[The Honorable Charles L, United States Senate]

NOTE: Senator McNary was Chairman of the Senate Committee on Agriculture. Other Senators referred to in the first
paragraph of the President's letter were Arthur Capper, J. Thomas Heflin, Peter Norbeck, and Joseph E. Ransdell.

Analyses of the export debenture plan by the Departments of the Treasury, Agriculture, and Commerce to which
the President referred in his letter were also released as follows:

DEPARTMENT OF THE TREASURY
April 19, 1929
My dear Senator McNary:

The President has requested me to express to you the opinion of the Treasury Department of the principle
underlying the so-called export debenture plan of farm relief.

As outlined in a number of bills which have been introduced in Congress, the general plan provides for the
issuance of export debentures by the Secretary of the Treasury to exporters of such agricultural commodities, or
products thereof, as are specified in the bills or which may be designated by a proposed Farm Board. The debenture
rates are prescribed by the bills, or the Board, with power in the Board to change the rates from time to time. The rates
fixed by the recent bills are half the existing tariff rates on the same commodities, except that for tobacco and cotton the
rates have been fixed at 2 cents a pound. The debentures will be receivable at par within one year of date of issue in
payment of custom duties. In some of the bills the total amount of debentures that may be issued in any one year is
limited in some manner relative to the customs receipts. In others, there is no such limitation. Generally speaking, the
bills also provide for a reduction of the debenture rate, and even for total suspension in the event of a very great
increase in domestic production of the commaodity in question.

The issuance of a Treasury debenture is indistinguishable in principle and in its effect on the Treasury from a cash
bounty on exports. Nor is it apparent that payment in debentures rather than in cash offers any advantages. Quite the
contrary. If the bounty is paid in cash, the farmer, in whose interests the plan is devised, will more nearly get the full
benefit, whereas it is inevitable that he will receive considerably less than the face value of the debenture. The
debentures must inevitably sell at a discount if for no other reason than that they involve a certain inconvenience and



will entail a considerable cost in handling and marketing, and since they do not bear interest must inevitably be charged
with the cost of carrying them until presentation at a customs house. Ultimately most of them will find their way to
New York, where approximately half of our customs receipts are paid, and presumably they will be dealt in there at
quotations which may vary widely depending on the amount of debentures issued and the demand therefor, seasonal
and otherwise. Machinery will have to be set up for transferring debentures from Galveston, let us say, to New York
and for their sale there, which will necessarily involve banking and brokerage charges.

If issued in large amounts, as they may well be, it is likely that the debentures will sell at a very considerable
discount which would not only deprive the farmer of a portion of the benefit arising from the debenture rate, but
represent a bonus to importers, and would seriously dislocate the tariff schedules fixed by the Congress. It is not
apparent, even admitting the desirability of paying an export bounty, why machinery should be set up the effect of
which might be to permit the importation of, let us say, butter from Denmark or wool from Australia at rates lower than
those established by law. Such a method of reducing tariff rates would unquestionably injure some American farmers in
order to benefit other farmers, whereas if a cash bounty were paid the latter would get the full benefit and there would
be no dislocation of tariff schedules such as might prove injurious to our present manufacturing prosperity which is an
important factor in supporting the farmers' domestic market.

The second major question is whether it is economically desirable to pay a cash bounty on the exports of a
commodity which is already produced in excess of domestic requirements. | think not. Exports would be stimulated,
and, under the pressure of a consequent decreased domestic supply, domestic prices would rise. This would stimulate
increased production. In the meanwhile, increased exports dumped on the world market would depress world prices,
thus depriving the producer of the full benefit of the contemplated bounty. There is no doubt, | think, but that the
effects of this program would be to depress world prices and to increase domestic prices, and to give to the American
producer a price higher than he would otherwise obtain, the increase, however, not being by the full amount of the cash
bounty. But as production increased in this country under the stimulus of higher domestic prices, there would be a
constant tendency for the bounty benefit to melt away.

It is true that, recognizing this tendency, the various plans proposed provide in the event of sharply increased
production for a gradual diminution of the bounty, and even its entire suspension. As framed, however, this action
would appear to be too long delayed to be truly effective; and there is a very real danger that a substantial increase will
take place in domestic production, leading to the automatic suspension of the bounty, and that the farmer will then find
himself in a worse situation than he is today.

The truth is that the real justification for a bounty on exports is to encourage domestic production up to a point
where the country will be economically self-sufficient. The principle has no application where a country is already
producing more than enough to meet its domestic requirements, and under these circumstances an export bounty would
seem to be an illogical and unsuitable instrument for effecting a readjustment of domestic prices.

The experience of European countries with bounties on sugar may be of interest in connection with this proposal
for a bounty on American agricultural products. The original purpose of the foreign bounties was to stimulate
production rather than to increase the income of the agricultural population. A cash bounty was paid the producers of
sugar and the results desired were obtained. In Germany it was planned to cover the costs of the production bounty on
sugar by collections from an internal revenue tax on the domestic consumption of sugar, but production increased so far
out of proportion to the domestic consumption that within a comparatively few years the net effect was not to produce
revenue. Some time thereafter the sugar bounties so far exceeded the revenue from the sugar tax that the treasury
sustained a considerable loss, while sugar was being sold abroad at considerably less than the domestic price, and
somewhat less than the actual cost of production. Consequently, the bounties on such sugar production had to be
removed. There were no limits to production in the granting of such bounties.

Moreover, it is hardly to be assumed that foreign countries with important agricultural interests to protect will
permit their producers to be subjected to a price war subsidized from the United States Treasury without adopting
protective measures. It is highly probable, therefore, that they will levy countervailing tariff rates equal in amount to
our export bounty, thus entirely nullifying the effect of the latter as an aid to our producers and drawing the amount of
the bounty funds into their own treasuries. The United States was one of the first nations to place countervailing duties
against the bounty produced sugars of the various European countries.

It is apparently contemplated to apply the plan to products of which we produce a surplus and which are on the
free list, notably cotton. This must inevitably give rise to insuperable administrative difficulties in order to avoid
wholesale fraud. Again, considerable difficulty is now encountered in the administration of the customs laws in
determining the component material of chief value in an imported article. In the light of this experience there would be
even greater administrative problems in working out the debenture or bounty rate in the case of articles manufactured
from agricultural products.

It seems unnecessary to point out that the program will, of course, entail a sharp diminution in customs receipts
accompanied by increased expenses of administration and a corresponding need for supplementing the loss by
increased taxation along other lines. This in itself is by no means a serious objection if the plan could fairly be said to
promise substantial benefit to American agricultural producers.

Very truly yours,
A.W. MELLON,
Secretary of the Treasury.



[Hon. Charles L. McNary, United States Senate]

DEPARTMENT OF AGRICULTURE
April 20, 1929
Dear Senator:
At the request of the President | am offering you my comments on the Export Debenture Plan in the Ketcham Bill,
H.R. 12892, 70th Congress, 1st Session.

"A bill to foster agriculture and to stabilize the prices obtained for agriculture commaodities by providing for
the issuance of export debentures upon the exportation of such commodities."

Sections 1 to 4 and 10 to 17 of this bill are in the main similar to other farm relief measures providing for a federal
farm board, loans and other encouragement to cooperative marketing associations, price insurance, etc. Sections 5 to 9,
to which this analysis will be confined, include the so-called "debenture plan.”

The export debenture plan proceeds upon the hypothesis that it should be the policy of the Government to raise the
level of domestic prices for farm products and to dispose of the surplus upon the world markets at the Government's
expense. The discussion of the plan which follows is based on this hypothesis and logically falls under four heads: (1)
Would the debenture plan be an effective and convenient means of accomplishing this purpose? (2) What would be the
probable cost of this plan? (3) What would be the probable consequences to agriculture of the operation of this plan?
(4) What has been the experience of foreign countries that have tried somewhat similar plans?

Before discussing these questions, it is necessary to outline the principal provisions of the debenture plan in this
bill.

Section 6 designates swine, cattle, corn, rice, wheat, cotton, and tobacco as "debenturable commodities.” Other
farm products produced in quantities beyond domestic requirements and on which a tariff is levied may be added to this
list by Presidential proclamation, if it is found that the cost of producing the commodity in the United States "is greater
than the cost of producing such commodity in competing foreign countries." No attempt will be made here to analyze
the possibility of using differences in cost of production as a standard for extending this plan to farm products other
than the seven products specified in the bill. It should be noted, however, that since much time would be required in
determining cost of production here and abroad, it would not be possible to resort to this feature of the plan in time to
meet emergencies due to severe depression in the price of a commodity under the weight of an exceptional surplus.

My comments will be confined to the seven specified commodities. The Secretary of the Treasury is directed to
issue to any exporter, under regulations prescribed by the federal farm board, export debentures in the form of
negotiable certificates upon the exportation of debenturable farm products. The following rates are specified:

(1) Swine, one-quarter of 1 cent per pound; fresh pork, three-eighths of 1 cent per pound; bacon, hams,
shoulders, and other pork, prepared or preserved, 1 cent per pound; lard, one-half of 1 cent per pound.

(2) Cattle weighing less than one thousand and fifty pounds, three-fourths of 1 cent per pound; cattle weighing
one thousand and fifty pounds or more, 1 cent per pound; fresh beef and veal, 1% cents per pound.

(3) Corn and maize, including cracked corn, 7% cents per bushel of fifty-six pounds; corn grits, meal, and flour,
and similar products, 15 cents per one hundred pounds.

(4) Paddy or rough rice, one-half of 1 cent per pound; brown rice (hulls removed) five-eighths of 1 cent per
pound; milled rice (bran removed), 1 cent per pound; broken rice, and rice meal, flour polish, and bran, one
quarter of 1 cent per pound.

(5) Wheat, 21 cents per bushel of sixty pounds; wheat flour, semolina, crushed or cracked wheat, and similar
wheat products not specially provided for, 52 cents per one hundred pounds.

(6) Cotton, 2 cents per pound.

(7) Tobacco, 2 cents per pound.

The debenture certificate would be negotiable and redeemable at part by the bearer in the payment of import duties
within one year from the date of issuance. Except insofar as exporters of debenturable commaodities are also importers,
the certificates necessarily would be sold sufficiently below par to induce importers to use them in preference to cash in
the payment of import duties. Foreign experience shows that import or export certificates usually sell at some discount
from par value. To the extent, at least, of such discount, the farmer would lose the full effect of the subsidy in the price
he received of the amount of such debenture certificates.

Revenues from import duties would be reduced by the total face value of the debentures issued. The extent of this
loss to the Treasury would equal the debenture rate times the quantity exported of each of the debenturable
commodities. It the plan had been in operation in the three fiscal years 1926 to 1928 on the basis of the volume of
exports in those years, the annual average loss to the Treasury on account of the seven commodities specified in the bill
would have been $153,000,000 or 26.2 per cent of the average of all customs receipts for these years.

In practice, however, the loss to the Treasury would have been greater than indicated in this table because of
increased exports. An increase in the price of these products by the amount of the export debenture (less the figure at



which the certificates would have sold below par) probably would have stimulated production and would have tended
to decrease domestic consumption. The degree to which production might be stimulated, however, would depend upon
the level of prices resulting from the use of the debentures and the prospects for increased incomes through the
expansion of farm operations.

The administration of the proposed plan would not be difficult. On a strictly theoretical basis it should increase the
domestic price of each debenturable farm commaodity by the amount of the export debenture, less the discount on the
certificate and provided competition between exporters in bidding up the domestic price were sufficiently effective to
hold the price of the commodity up to the full amount of the world price, plus the debenture, less the discount on the
certificate.

Applying the debenture rates to the average estimated sales by farmers of debenturable commodities for the three
fiscal years 1926 to 1928 gives an annual average increase of $515,000,000 in the gross value of the seven
debenturable products marketed by farmers. As a matter of fact, this sum could hardly be realized, because, as already
indicated, it is not reasonable to assume that the debenture rate could be translated in full into higher prices to
producers, since the debentures would exchange only at some discount. Furthermore, it is possible that exporters may
not bid prices up to the full extent of the debenture less the normal exchange discount on the certificate. It is therefore
possible that exporters might be in a position to derive an extra profit by not reflecting in prices paid to farmers the real
value of the debentures. In order to dispose of the surplus the exporter would have to make some price concessions to
meet the competition from other countries and this would tend to depress world prices.

As a consequence of an increase in domestic prices of debenturable commaodities, production would be stimulated.
Production of debenturable commodities has materially increased following the adoption of debenture plans in foreign
countries. In an effort to prevent over stimulation in this country H.R. 12892 (Section 8b) provides for a so-called
"flexible rate” of debentures. If the board should find that the average annual production of any debenturable livestock
commodity or the average acreage of any other debenturable agricultural commodity "for the last two preceding years
has exceeded the average annual production or acreage of such commodity from the seventh to the third preceding
year, the board may invoke the flexible debenture.” If this increase should be more than 5 per cent, but less than 10 per
cent, the debenture rate would be reduced 25 per cent. Should the increase be 10 per cent, but less than 15 per cent, the
reduction would be 50 per cent, and should the increase be 15 per cent or more, the "issuance of debentures shall be
suspended for a period of one year."

It is very doubtful that the flexible rate provision of the bill would have any material influence in checking the
expansion in production. The average annual acreage of wheat harvested in the past five years has been, in round
figures, 55,500,000 acres. Under the proposed plan, the producers would be free to increase their average acreage in the
first two years of this debenture plan by 5 per cent before being obliged to accept a reduction of 25 per cent in the
export debenture. In other words, the farmers could increase the acreage from 55,500,000 to more than 58,000,000
acres before the export debenture of 21 cents would be reduced to 15 3/4 cents. It is hardly reasonable to suppose that
the farmers who harvested an annual average of about 55,500,000 acres of wheat in the past five years for an average
price of about $1.20 per bushel would be induced not to expand production by the fear of having to accept an increase
of only 15 3/4 cents over this price instead of an increase of 21 cents, the full amount of the debenture.

It appears from our study of the effect of export debentures in other countries that it has operated to increase
production. In Germany from 1890-93 to 1909-13, under the operation of the plan, the acreage of wheat remains
substantially the same, but that the average production increased from 104,000,000 to 152,118,000 bushels, an increase
of 46%. In the same country the acreage in rye increased from 14,203,000 to 15,387,000 whereas the average
production increased from 245,449,000 bushels to 445,222,000 bushels, an increase of 81%. Substantially the same
results were realized with respect to oats and barley. The experience with it in Sweden has been for a relatively short
time, but it appears that the wheat area of that country has expanded from 363,000 acres in 1925 to 574,000 acres in
1927, and that the average production has increased from 13,359,000 bushels to 16,151,000 bushels. This increase in
yields no doubt was due partly to the increased use of fertilizers and better cultural methods in Germany as in other
countries.

As a consequence of the operation of the debenture plan, there would be a tendency in farming to shift from many
lines of production toward the production of debenturable commaodities, especially those with a short production cycle
— grain and cotton, for example — the acreage of which could be increased greatly from one year to the next in the
expectation of realizing quickly the benefits of the debenture. This would at least temporarily disturb established
production programs. Furthermore, should the support of prices provided through this plan be removed, the
debenturable commodities would be left in an overstimulated condition and agriculture would stand to suffer
accordingly. An inquiry might well be made into the probable effect of the debenture plan upon existing farming. In
some sections, notably the South where leaders of agricultural thought are putting their efforts behind programs of
diversified farming, it might result disastrously by putting a premium upon the one crop system. The same inquiry
might well be made with reference to those states which have made considerable advancement in developing the dairy
industry.

It should be noted also that an increase in our exports of a commodity would tend to depress world prices. This
would tend to reduce the effectiveness of the debentures and necessitate further increases in debenture rates in order to
maintain prices.



While the debenture bill provides for flexible debenture rates with respect to an increase in production, it does not
provide a means for making debenture rates responsive to changes in world prices. If, for instance, world conditions of
competition and demand affecting a debenturable commodity should be such as to raise the world price to a satisfactory
level, there is no provision in this bill for reducing debentures. Should the world price level of a commaodity rise
materially, there would still be an enhancement of the domestic price above the w