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Secondary Source Interpretation of Hoover’s Response to the Great Depression

Pages 196—207 from Herbert Hoover—Fighting Quaker: 1928-1933 by Glen Jeansonne 

	Excerpt from Herbert Hoover—Fighting Quaker 
	Paraphrase of Excerpt

	      His [Herbert Hoover’s] first State of the Union message on December 3, 1929, was packed with legislative proposals.  These included a tax cut, increases in public works, and reform of the nation’s financial policies.

      The president received almost instant action from Congress on a key facet of his program, a $160 million tax cut to stimulate spending and investment…

      . . . It appeared [by September 1931] that the president’s appeal to governors and the private sector to expedite plans for construction and repair had been successful.  Some 29 governors pledged to increase their 1930 construction by $1.3 billion over the 1929 level.  Hoover’s appeals to the private sector received an even more encouraging response.  Public utilities vowed to spend an additional $14 billion in expansion and maintainence; railroads agreed to implement work totaling $1 billion; and American Telegraph and Telephone planned to spend about $700 million more than the previous year.  These pledges were voluntary but . . . appeared to lift some of the malaise settling over the country, as the president had hoped. . . 

      The president and several members of his cabinet also focused on the role credit and banking played in the economy . . . there was a direct relationship between the stability of banks, their credibility with the public, and the willingness of individuals and corporations to deposit funds and borrow.

      Hoover included banking reform in every annual message he delivered.  The president had definite ideas about reforming banks and the financial system. He wanted commercial banks separated from investment banking to protect depositors.  

      In late 1931 he [Hoover] recommended the creation of a Public Works Administration to rationalize public construction under a single agency . . . The construction programs were an extraordinary accomplishment for their time . . . 
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Review Questions:  Answer the following in complete sentences.  Quote the source in each answer.   

1.  According to the text, what policies did Hoover propose to combat the Great Depression? 

2. According to the text, what were the effects of Hoover’s policies?  Were they successful or unsuccessful?

3. Do you think the text portrays Hoover in a positive or a negative light?  Why?  Include citations from the source!

